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T a meeting of the board of trustees of the Mutual Life 
Insurance Company last week, President Richard A. 
McCurdy asked for the appointment of a committee of the 
trustees to investigate the organization and management of 
the affairs of the company, and to report upon the same to the 
board. A committee, consisting of William H. Truesdale, 
Effingham Bb. Morris and J. W. Auchincloss, was accordingly 
appointed, and will proceed at once with the investigation. 
The high standing of the gentlemen named is assurance that 
their work will be thorough, and such recommendations made 
as will be in the interests of the policyholders. The trustees 
are the best judges of the management of the company, as 
they are familiar with the requirements of the business and 
what is necessary to secure success. When the Equitable ap- 
pointed a committee of its directors for a similar purpose, the 
daily papers ridiculed the idea of a board of directors investi- 
gating its own management, predicted a “whitewashing” re- 
port, etc. The report of the Frick committee, however. dis- 
pelled all such criticism, for it was unsparing in its comments 
on men and methods. Equal frankness on the part of the 
Mutual committee can safely be predicted. Evidently, Presi- 
dent McCurdy has nothing to conceal regarding his adminis- 
tration, notwithstanding all the attacks that have been made 
upon him and the other officers of the company. Mr. Morris 
having declined to serve, the other members of the committee 
will fill the vacancy. 





HERE is an interesting question arising from the failure 

of the Enterprise National Bank of Pittsburg, simul- 
taneously with the suicide of its cashier. The government 
bank authorities closed the bank and began an investigation 
of its affairs. Discoveries made induced the Federal authori- 
ties at Washington to place the affairs of the bank in the 
hands of the Department of Justice, whose officers are now 
in charge. It is believed that arrests will be made of some 
prominent persons on a charge of conspiring with the late 
cashier to loot the bank. The assertion is made that the in- 
vestigation thus far made shows that the bank had been in- 
solvent for several years, and that the sworn statements as 
to its condition were false. There were deposited with the 
bank $1,030,000 of State funds, and these were secured by 
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the bonds of the individual directors and by the United States 
Fidelity and Guaranty Company of Baltimore in $800,000, 
one-half of which was reinsured in two other companies. The 
question arises, “Are these companies liable in view of the 
fact that their bonds were secured by false representations as 
to the bank’s condition, and the fact that it was insolvent 
when the bonds were issued?” If the D-partment of Justice 
finds the facts to be as intimated, and that the bank had been 
rotten for years, it would seem that in justice the surety 
companies would be relieved from liability upon bonds fraudu- 
lently obtained from them. 





HEN President McCall of the New York Life, in his 
testimony before the legislative insurance investigat- 
ing committee, admitted that he had contributed of the com- 
pany’s funds to aid in defeating the free silver issue in the 
last three presidential campaigns, the daily papers went into 
hysterics in their denunciations of him. Lt subsequently ap- 
peared in evidence that the Mutual and the Equitable Life 
had also made contributions on those occasions, and it is well 
known that numerous other corporations did likewise. Many 
newspaper sermons have since been preached upon the enor- 
mous immorality af corporations contributing to political 
campaigns. In New York city at the present time there is a 
three-cornered contest for the mayoralty going on, and the 
campaign managers of each candidate are appealing to cor- 
porations and individuals for contributions to enable them to 
carry on the fight. And the very newspapers that were so 
loud in their denunciations of the life insurance companies 
are printing these appeals daily, and, as further evidence of 
their inconsistency, are acting as receivers of contributions 
sent them to aid their favorite candidates. In the case of the 
insurance companies, the newspapers were under the spell of 
sensational hysterics, but as regards the mayoralty, they are 
playing “practical politics.” If “consistency is a jewel,” then 
the daily papers are decidedly short of the market. 





GENTLEMAN whose business requires him “to keep 

tab” on insurance legislative matters, is authority for 
the statement that during the past five years over seven hun- 
dred bills have been introduced in different State legislatures 
relating to the business of life insurance. A majority of these 
proposed measures provided for additional taxation of the 
life companies under one form or another, and all contained 
restrictions upon the free transaction of the business. Had 
these bills been enacted into laws, the life insurance companies 
would have been practically legislated out of existence, for 
they could not have supported the additional burdens, esti- 
mated at $15,000,000 annually, for the three giant companies, 
that would have been imposed upon them. For the protection 
of their policvholders and the trust funds confided to them, 
the managers of companies were forced to employ attorneys at 
the various State capitols to appear before the committees 
having the bills in charge and present arguments to show that 
they were calculated to work injury to hundreds of thousands 
of persons who were carrying insurance upon their lives. 
This service was costly, for lawyers expect liberal payment 
for their services, but the company managers felt that it was 
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their duty to protect the interests in their charge, and that 
they were justified in resisting, by every legitimate means, the 
proposed raids upon their treasuries. It was a condition 
thrust upon them, and they had to meet it. They have testi- 
fied to the facts before the legislative investigating committee, 
and the sensational papers have accused them of “bribery and 
corruption,” but have not said anything in condemnation of 
those legislators who planned the attacks upon them. Thus 
the victims of legislative corruption are made to suffer for 
defending their policyholders from strikers and blackmailers. 
In the sworn testimony before the committee, Presidents 
McCall and McCurdy have most positively denied all knowl- 
edge of any attempt on the part of their attorneys or others 
to bribe any legislator. While over seven hundred bills have 
been introduced, as stated, antagonistic to life insurance in- 
terests, the number that has been presented at the instance 
of the companies asking for relief from existing oppresive 
measures, can be counted on one’s fingers. In other words, 
the attitude of the companies towards legislative matters has 
been purely defensive, and not aggressive. 





HE discussion as to the desirability of the National gov- 
ernment assuming control of insurance matters indi- 
cates that there is a wide diversity of opinion upon the subject 
among insurance men. Many seem to think it would be 
adding one more department for the companies to report to, 
which would certainly be undesirable. Others think that the 
Supreme Court settled the matter for all time when it declared 
that insurance is not commerce. Still others hold that as 
Congress has never legislated upon the subject, the Supreme 
Court has never had the matter presented to it upon its merits, 
but only as a side issue. There seems to be, however, a pre- 
ponderance of evidence in favor of Federal supervision of 
insurance if it can be made to supersede State supervision. 
From all that has been said, pro and con, it would seem that 
the only way to solve the problem to the satisfaction of all 
concerned, is to present the matter to Congress and let it be 
-threshed out there. Senator Dryden has a bill pending cover- 
ing the point in dispute, and if this is brought forward at the 
coming session of Congress, that body can make known its 
attitude on the subject. Should Congress pass such a law, the 
Supreme Court would undoubtedly be called upon to pass 
upon its constitutionality, but until that occurs, the court has 
nothing before it, and the old obiter dicta of a single justice, 
pronounced many years ago, continues to frighten many who 
would be glad to welcome Federal supervision. No half-way 
measure, however, would be acceptable. Divided authority 
between the National and the different State governments 
would only tend to make confusion worse confounded. 





HERE is little doubt, among those best qualified to know, 
that no business involving such vast financial transac- 

tions as does life insurance is so free from loss by dishonest 
employees. A company transacting surety and fidelity in- 
surance publishes monthly a summation of losses by trusted 
employees in half a dozen or more important lines of business, 
and month after month the sums debited to insurance com- 
panies of all kinds are the lowest of the lot, while in many 
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months there are no such losses reported. When it is re- 
membered that the life, fire, marine, casualty and miscel- 
laneous insurance companies of the United States receive over 
nine hundred millions of dollars a year, exclusive of one 
hundred millions received by fraternal orders and assessment 
associations, the sums which disappear through the dishonesty 
of employees is almost infinitesimal. The experience of a 
single company in this particular is representative of all. 
When John A. McCall became president of the New York 
Life, in February, 1892, there was in hand net ledger assets 
aggregating $118,849,990. During the thirteen years ending 
with December 31, 1904, the total receipts from all sources 
amounted to $712,792,728, making the total volume of funds 
handled under his administration $841,642,718. The dis- 
bursements in the same period amounted to $460,284,526, 
leaving the sum of $381,358,192 as net ledger assets on Jan- 
uary I, 1905, which figures indicate a gain in thirteen years of 
$262,508,202. The vast sums enumerated above have been 
received, disbursed and invested at a loss by embezzlement 
of less than ten thousand dollars, which represents a very in- 
significant percentage of the whole. Such a showing is in 
itself a magnificent tribute to the capable management which 
characterizes the several lines of insurance activity. 





N the course of the legislative investigation, frequent refer- 
ence has been made to the fact that the expense loading 
has been exceeded by a number of life insurance companies, 
as shown by the Gain and Loss Exhibit. From comments 
that have been made upon this subject, it seems evident that 
among the legislation to be suggested at the forthcoming ses- 
sions of more than one legislature will be a bill to compel the 
companies to keep their expenses within the loading each 
year. Sucha measure would be inadvisable for many reasons, 
and could not be adhered to unless drastic steps were also 
taken to limit the amount of commissions a company could 
pay, and enforce a reduction of other expenses. While it is 
generally admitted that the expense of procuring new busi- 
ness and caring for that in force is too high, it is questionable 
if the legislature can arbitrarily regulate the expense account 
of any corporation it may charter. The public is more deeply 
interested in the question of solvency than that of expense, 
and the legislature is acting within its powers in making such 
regulations as will insure that every contract issued will be 
met at maturity. Again, an arbitrary enforcement of a law 
confining the expenses to the margin for loading would in 
many cases work against the best interests of the policyhold- 
ers, inasmuch as the loading is not intended solely to provide 
for expenses, but should also act as a margin of safety against 
unforeseen contingencies. The Gain and Loss Exhibit, while 
affording a fair test of the comparative economy of manage- 
ment, interest earning power, and selection of risks, is yet 
open, as a whole, to the objections which lie against any table 
putting all companies on the same level. In the question of ex- 
pense loading, for example, there is one company ranking 
among the highest in percentage of excess expenses, because 
a few years ago it added to the security of its contracts by vol- 
untarily placing all its old business on a three and one-half per 
cent basis for reserve valuation. That business was, for the 
most part, written on the four per cent basis, some of it even 
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at four and one-half per cent, and the premiums originally 
charged are still being paid, so that in making the change the 
company increased the net premium and correspondingly 
diminished the margin for loading. Add the further fact 
that the business is non-participating, with a small margin for 
loading originally, and it will be readily seen that the high 
percentage in its case does not imply an excessive cost of man- 
agement. Another company, which ranks as one of the best- 
managed companies in the country, last year exceeded its ex- 
pense loading, owing to the fact that it is valuing new business 
on a three and one-half per cent basis, while charging a pre- 
mium on a four per cent basis, the gross or office premium 
remaining the same, while the net premium had to be in- 
creased by taking a part of the original loading. It is claimed 
that the restriction of expenses to the loading available will 
affect the large companies more particularly, but the facts 
do not bear out this claim. The Gain and Loss Exhibit for 
the year 1904 shows the figures of thirty companies operating 
in New York (exclusive of industrial companies), ten of 
which kept within the loading, and every one of those ten is 
included in a list of the twenty largest companies of the coun- 
try, while two of them are among the largest in the wofld. 
A restrictive measure of this character, therefore, would 
affect all the small companies and prevent both large and 
small strengthening their reserves by voluntarily reducing the 
margin for loading to increase the net premium. Whatever 
legislation is suggested must be carefully scrutinized from all 
points, so that the overwhelming factor of solvency may not 
be threatened. 





HAIRMAN ARMSTRONG of the legislative insurance 
investigating committee was probably misquoted by the 
daily press when the statement was attributed to him that it 
was the purpose of the committee to investigate every life in- 
surance company doing business in New York State. The 
committee has no authority over other State companies, and 
the most it could do would be to inquire about the business 
done in this State by companies of other States. It is not at 
all likely that anything in this line will be attempted, as the 
committee will find its time before the assembling of the 
legislature taken up by the investigations now under way. 
* * * * 


The committee was appointed to inquire into the life insur- 
ance situation and to recommend such legislation as it deemed 
necessary to improve it in the interests of policyholders. The 
testimony of the numerous experts who have been examined 
has laid bare the situation very clearly, and should have 
furnished all the information necessary for the formulation of 
remedial legislation. Such measures as may tend to secure 
greater economy in the management of companies will be 
generally welcomed, but any proposal to interfere with the 
forms of policies issued or the methods of conducting the 
business should ‘be carefully considered, and life insurance 
men of experience consulted before such recommendations 
for legislation are made. Radical measures are to be depre- 
cated, for an enforced change of methods might result in the 
destruction of some deserving and trustworthy companies, 
and prove embarrassing to all of them. The life insurance 
system as administered for many years has been a blessing 
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to many thousands of persons and its management generally 
satisfactory. That mistakes have at times been made is true, 
but this is inevitable in a business of such magnitude, involv- 
ing transactions with hundreds of thousands of persons and 
the handling and investment of millions upon millions of 
money. It is safe to say that, without exception, no business 
in the world approaching life insurance in magnitude and im- 
portance has been conducted with greater profit and advantage 
to those most interested—in life insurance those interested 
are the policyholders. The investigating committee, through 
its chairman, has announced that its purpose is to build up, 
not to pull down. It should not, therefore, attempt to recon- 
struct the system itself that has been so successfully operated 
for years, but to reform any abuses that the investigation may 
have disclosed. If the demands of the sensational press and 
certain hysterical cranks were to be taken seriously, they 
would result in disaster to the life insurance companies and 
their policyholders. If, however, the committee takes a con- 
servative view of the situation, and in its recommendations to 
the legislature seeks to build up, rather than destroy, the in- 
vestigation will have done much good. Up to the present 
time its work has been harmful, but good will come of it 
eventually, provided future legislation is directed to improv- 
ing conditions and not to maiming, crippling or destroying the 
system itself. 





SPECTATOR SURVEYS. 
IN AND ABOUT NEW YORK. 


The companies have lost a Brooklyn risk by reason of the new 
graded automatic sprinkler schedule, which was one of those which 
formerly had a twenty per cent credit, and is now, under the re- 
vision, cut off from any allowance whatever. The policies expired 
last week and were not renewed. Some curiosity is shown whether 
the line was taken into the mutuals or some inter-insurance combina- 
tion. Certainly, up to this date, there has been no movement toward 
the recovery of risks lost to the mutual competition as a result of the 
new graded schedule. 

Brokers and others who come into contact with Exchange em- 
ployees, are talking of the evident unrest and spirit of uncertainty 
as to the future, arising from the knowledge that a committee has all 
hands under investigation. Upon inquiry, we are informed there is 
no ground for the belief that any employee, who is doing his work 
efficiently, is in danger of disturbance, but the question of salaries 
and economy is before the committee in a formal way. The sentiment 
which, according to several companies, led to the investigating com- 
mittees on the part of the board and Exchange, was a desire for 
economy. 

The companies rounded out the even ten months which ended with 
October with a very handsome profit on their city business. If they 
can hold down losses for November and December to the amounts 
of the last year’s months, they will produce a better profit than they 
have shown in several years. But the previous November and De- 
cember chanced to be unusually favorable months—better than the 
normal experience—and consequently it is against probabilities; they 
are hoping for exemptions now. All these matters are common ob- 
servations among the offices, and have a bearing on the question of 
contingent commissions based upon profits which particularly con- 
cerns local agents. 

We learn that the board committees on administration and econo- 
mies have engaged the assistance of S. H. Lockett to pursue the detail 
of the work, which is beyond the power of individual members as to 
time and opportunity. Mr. Lockett was designated by the committee 
on finance, when the original investigation was set on foot, and ap- 
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pears to be well qualified for the detailed work required. He is also 
secretary of the Committee of Twenty. 

The special committee of managers, who recently visited Buffalo 
to remonstrate with the agents in that city regarding their attitude of 
rebellion toward the pink slip, returned with some interesting stories 
of their reception. They said there is no doubt the agents have been 
influenced by certain local interests in Buffalo to put up a stiff fight 
against the pink slip. In some cases, business which is regarded as 
desirable has been lost by renewal to outside non-board companies, 
but after a heart to heart talk, the agents agreed to abide by instruc- 
tions, and the pink slip is enforced. 

The Russian insurance companies mentioned in dispatches from St. 
Petersburg, whose employees have joined in the strike lately, are well 
known here. The Rossia has complied with the laws of New York 
for reinsurance purposes, and the Nadeshda is a surplus line office 
operating through Chicago brokers and doing considerable New York 
business. They are not affected financially by the political condi- 
tions in Russia, and the Rossia has just completed a deposit of $100,- 
ooo to enable it to accept reinsurances for a representative office in 
Ohio. 

The loud cry for publicity in the affairs of companies, incited by the 
legislative investigation now in progress, has led to the revival of an 
old suggestion: that it would be to the interest of the fire offices if the 
proceedings of the Exchange and the Board of Underwriters were 
public. The idea is to let in reporters of daily papers and conduct 
the proceedings on the same plane as a legislative body. It has always 
met with opposition on the ground that the affairs of the board and 
the Exchange are private and no more entitled to publicity than the 
conferences of partners in a dry goods house. 

The practical organization of the Eastern Department Bureau as 
an incorporated company still leaves the most important part of the 
plan open for further action. We refer to the selection of a manager 
or superintendent. It is a fat plum for somebody, but we are told the 
material is exceedingly scarce. No salary has yet been fixed, but the 
bureau can afford to pay a liberal salary to the right man. There 
are many men who are competent, but they are not open to offers 
and are in service for which they are now well paid. Still a fine 
salary, with comparative personal independence, is something which 
any man might consider without loss of dignity or prestige. 

Max Danziger, president of the City of New York Fire Insurance 
Company, died recently at Heidelberg, Germany from diabetes. The 
body will be brought to this country for interment. 

At the recent meeting of the subscribers to the General Adjustment 
Bureau, the report of the organizing committee was presented by its 
chairman, Frank Lock. After an interesting discussion, the proposed 
charter and by-laws were passed with minor amendments. The in- 
corporators, who will also compose the board of directors, are: Cecil 
F. Shallcross, E. H. A. Correa, C. D. Dunlop, Henry Evans, Frank 
Lock, Geo. B. Edwards, H. H. Hall, Edward Milligan and J. H. 
Packard, Jr. These gentlemen subsequently met and signed the 
certificate of incorporation. 

Seven shares of the Home recently sold at auction at 532, and fifty 
shares of the Northern at roo. 

Edward Cluff of 37 Pine street has been appointed Metropolitan 
district agent of the Metropolitan Fire of Chicago. 


The following gentlemen were among the recent visitors to the city: 
Hamilton Yancey, Rome, Ga., special agent Commercial Union for 
Georgia, Alabama and South Carolina; McClure Kelly, of Houston, 
Tex.; I. S. Blackwelder, Western manager Niagara Fire. 


Life and Casualty Notes. 
Six shares of the Title Guarantee and Trust of New York were 
recently sold at 666 and eight shares at 667%. 


Stewart Marks, formerly actuary of the Liability Conference, has 
been appointed actuary for the Life Insurance Club of New York. 


The New York Association of Life Underwriters has decided to 
establish a reference bureau, the object of which will be to keep track 
of dishonest insurance solicitors, those who go from office to office 
obtaining advances and never producing any business. The matter 
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is in charge of T. Reid Fell. A secretary will be engaged and an 
office opened soon. 

The New York Association of Life Underwriters will give a dinner 
next month and a committee of arrangements has been appointed, 
composed of the following persons: Richard E. Cochran, chairman; 
T. R. Fell, Tilden Blodgett, D. D. C. Sinclair and C. J. Edwards. 
Charles D. Scovel, president of the National Association, will be the 
guest ot honor. 

Publication has been made of the proposed incorporation of the 
Liberty Life Insurance Company of New York, with a capital of 
$100,000. Offices have been taken in the Trinity building, 111 Broad- 
way. The incorporators are T. M. Turner, Joseph H. Everett, Stuy- 
vesant Wainwright, Benj. T. Russell, Dan H. Smith, Edward J. 
Welch, A. H. Bickmore, C. Crosby Thompson, Orleans Longacre, 
Newbury D. Lawton, Stanley L. Otis, D. D. Allerton and Thomas 
K. Russell. 

The achievements of the agents of the New York Life in securing 
over $50,000,000 new paid-for business in the months of September 
and October, in the face of great difficulties and discourage- 
ments, can only be characterized as wonderful, and as_ in- 
dicating the great resources of the agency organization of that 
company. They set an example for the drones in the business 
who keep talking, without working, about the present life insurance 
situation and the “impossibility of writing new business.” The agent 
who gets there in these days is simply “sawing wood,” avoids New 
York investigating committee talk and gossip, and goes about his 
business from early morning until night, soliciting life insurance. 
Reports from fifteen or more life companies show that their Sep- 
tember, 1905, business was greater than in any previous September. 
In fact, it can now confidently be asserted that over sixty per cent of 
the American life insurance companies will increase their new busi- 
ness in 1905 over what they wrote in 1904. Agents who groan about 
hard times in life insurance, and like to sit in their offices and speak 
of the effect of the investigating committee reports on new business, 
discouraging their neighbors as well as themselves, should get a 
“move on,” wake up from their lethargy, realize now what their more 
intelligent and hustling brethren appreciated from the start of the 
life insurance troubles,—that the people still want life insurance and 
need more of it than ever—because the population is larger. Let the 
sleepers arouse themselves and get all the business they can in the 
next two months, closing the year with satisfactory results. 


Ex-Governor Foster M. Voorhees has resigned the presidency of the 
Bankers Life of New York, his action being made necessary by the 
pressure of other business. He will, however, remain on the board 
of directors. George Wingate, E. M. Denike and William Elder have 
been elected directors to fill vacancies on the board. 


BOSTON AND VICINITY. 


A recommendation has been submitted to the New England In- 
surance Exchange, to establish a minimum rate of two and one-half 
per cent with an eighty per cent coinsurance on piled lumber in open 
fields in the State of Vermont. This matter has been referred to the 
executive committee in order that information may be secured from 
the other States within the jurisdiction of the Exchange, regarding 
the adoption of universal legislation on this branch of the lumber in- 
terests. The present rates rule from three to three and one-half per 
cent, without coinsurance. 

Henry E. Hess, manager of the New York Fire Insurance Ex- 
change, will deliver the second address in the Boston Insurance 
Library course of lectures on November 17. 

In one of Boston’s large drygoods stores, that of Chandler & Co., 
on Winter street, a few nights ago, an automatic sprinkler head 
sprung a leak, letting water drip upon an electric motor directly 
beneath. This short-circuited the wires, causing a fire, which, gaining 
headway, set the automatic: sprinkler system to work, thus extin- 
guishing the fire. 

W. S. Goodell, a prominent agent of Haverhill, Mass., and well 
known in Boston, is dead. 
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Life and Casualty Notes. 


Louis D. Brandeis, attorney for the policyholders’ protective com- 
mittee of the Equitable Life, spoke, on Thursday evening, before the 
Commercial Club, Boston, on “The Evils of Life Insurance.” Mr. 
Brandeis declared the “quick capital” of life insurance companies to 
be a great economic menace to the country, but he saw no remedy 
in Federal supervision. ‘National supervisors,” he said, “would give 
the companies more latitude and rob States of their right to protect 
the policyholders.” 


NOTES FROM PHILADELPHIA. 

The Philadelphia Suburban Underwriters Association has pub- 
lished a new hand-book of rules and minimum rates covering the 
Pennsylvania territory, abrogating the previous one, dated January 1, 
1003, and all supplements thereto, from yesterday. 

At auction last week, one share of the stock of the Fire Association 
of Philadelphia brought $405, six shares of the same company $404%, 
and fifteen shares of the Mechanics $46. 

After a three days’ trial, one of the hardest fought cases in the 
Burlington county (N. J.) courts resulted on Thursday last in a 
verdict for $43,000 in favor of the American Ice Company against the 
Pennsylvania Railroad Company, for the loss by fire of the ice houses 
at Kinkora a few years ago, from a spark thrown out by one of the 
defendant’s engines. Henry Doleman, foreman of the houses, was 
also awarded $600 for household goods destroyed at the same time. 

Although the business section of Baltimore, destroyed by fire on 
February 7, 1904, has been nearly rebuilt, last week, after workmen 
had removed bricks and other debris covering some grain in the 
ruins of the Wm: Hopps Company warehouse, on South street, it was 
discovered that fire was still smoldering in it. 

The report that a compromise had been effected between the 
majority and certain minority interests in the American Fire of this 
city, seems borne out by the result of the special meeting of the 
board of directors held on Friday last. A representative of the 
Frelinghuysen syndicate was nominated to succeed Director Francis 
Bond, who resigned before the meeting, and three directors voted for 
him and three against. President John H. Packard, Jr., cast the 
deciding vote, in favor of the Frelinghuysen representative. Joseph 
E. Gillingham and Archibald Montgomery, two more of the old 
board, then resigned and two additional new directors representing 
the majority interests were elected. The remaining members of the 
old board, John H. Packard, Jr., Thomas K. Ober, Jr., Charles F. 
Whelen, Edward F. Beale and John F. Gerhardt, together with 
Clarence E. Porter, president of the Spring Garden Insurance Com- 
pany of Philadelphia; Alexander Krumbhaar and Augustus Remack, 
the newly-elected directors, constitute the present board, and a 
vacancy still exists as it did before the meeting, nine directors consti- 
tuting a full board. It is rumored that eventually the plant of the 
Spring Garden will be removed to the American building, and the 
two companies run under the one management, thus reducing expenses 
generally. 

Robert M. Coyle has removed his offices to handsome and com- 
modious new quarters, on the first floor of his building at 423 Walnut 
street. 

The Delaware lost a director last week in the accidental death of 
B. Frank Clyde. 

An appropriation of $50,000 has been made for the improvement of 
the fire department of Scranton, Pa. 

The names of Brown & Smythe and Hazlett & Moss have been 
added to the list of signers of the Philadelphia agreement of April, 
1897, as representatives of the Georgia Home . 

The regular annual meeting of the Philadelphia Fire Underwriters 
Association will be held at 316 Walnut street on Wednesday next at 
2P.M. 

Life and Casualty Notes. 

Stone, Mathews & Co. have resigned as representatives of the 
Casualty Company of America for this district. Since their appoint- 
ment they have not transacted any business for the company owing 
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to complications over the taking away of the agency from E. R. 
Hunt, and they have finally decided upon this step to avoid any further 
unpleasantness over the matter. 

T. Sherwood Hodson, 2d, has resigned his position as Eastern 
Pennsylvania superintendent of agencies for the Provident Savings, 
to take up office duties with the Manhattan Agency Security Com- 
pany under his brother, Clarence Hodson. 

Irvin Zimmerman, prominent in life insurance circles, last week 
made another change, severing his recently made connection with the 
Manhattan Agency Security Company, to join the forces of the newly 
organized Philadelphia Mutual Life. 

Yesterday E. R. Hunt, former manager here of the Casualty Com- 
pany of America, removed his office from 311 Walnut street to the 
second floor front of the Mechanics building, southeast corner Fifth 
and Walnut streets. He will hereafter devote his time and energy 
to extending his brokerage business, making a specialty of liability 
insurance. Resident Manager J. W. Donahue of the Maryland 
Casualty has leased and will shortly move into the quarters vacated 
by Mr. Hunt. 

In an opinion delivered last week to Insurance Commissioner Mar- 
tin, Attorney-General Carson decides that the special renewal con- 
tracts issued by the Mutual Reserve Life may not be legally issued 
in Pennsylvania, on the grounds that they discriminate in favor of 
individuals. 





CORRESPONDENCE. 


PACIFIC COAST INSURANCE MATTERS. 
[FRoM OUR OWN CORRESPONDENT. ] 


In fire insurance circles on the Pacific Coast the board situation con- 
tinues to be the most absorbing topic of the day. The Board of Fire 
Underwriters of the Pacific, having whipped its members as nearly into 
line as seems possible under present conditions, is inclining toward an 
aggressive policy against the non-boarders. Beyond a more rigid enforce- 
ment of the rules, however, but little has so far been accomplished. The 
tbreat of the separation rule being applied to local agencies is met by 
the apparent ability of the independent companies to form a combina- 
tion of their own for the support of their agents. The project of graded 
commissions, as a measure against non-boarders, is discounted by the 
fact of several companies outside the board having already begun its 
adoption, and, since it is opposed with considerable heat by many board 
managers, the principle does not promise an increase of harmony among 
board companies. The strict compliance with the rule against reinsuring 
non-board companies is developing the latter’s strength as regards car- 
rying capacity, and has resulted in many fine lines at full rates going 
to the non-boarders. Moreover, a reinsurance compact among the inde- 
pendents may safely be predicted in the event of the separation rule 
being adopted. 

Meanwhile, the situation regarding San Francisco business remains 
unsettled. Many board officers are frankly out of line as regards com- 
mission paid to brokers on city business, but the suggested authorization 
of thirty per cent has not yet passed the realm of discussion. With the 
still-born Bay Counties Exchange fresh in the memory, a new attempt 
at reaching an understanding between the independent companies and 
the governing committee of the board failed to outlive the initial stages. 

A nice little storm is brewing over the matter of notices of loss meet- 
ings, but most managers are worrying more about the losses than the 
meetings. For the losses keep coming, and the loss ratios continue to 
climb upward. 

The marine companies, however, have fared worse than the fire 
offices, and there are many despondent underwriters around the Mer- 
chants Exchange. Companies whose loss rates do not exceed 100 per 
cent for the present year will feel they have not much to complain of. 
Fortunately, the loss on the steamer ‘‘Alameda’”’ will not prove very 
heavy, being estimated at 25 per cent on the cargo and 30 per cent on the 
hull. Luck was on the side of the underwriters in the salving of this 
vessel. A week of phenomenally fine weather made it possible to get 
her off the rocks, and, after dry-docking, it was found that there was an 
immense hole under one of her tanks. Had this puncture been located 
a few feet further forward, the ship would probably never have been 
saved. 

President Wm. J. Dutton of the Firemans Fund has returned home 
after a six months’ trip to Europe. While in England he selected an 
adjuster for the Board of Marine Underwriters. The adjustment com- 
mittee of the board has for many years been the cause of much jealousy 
and bad feeling, and it was determined early in the present year to em- 
ploy a salaried adjuster to perform its functions. Owing to the scarcity 
of competent men gifted with all the necessary qualifications for this 
position, considerable delay has occurred in making a selection. It is 
hoped that Mr. Dutton has found the right man. 

“The fight for the control of the packing house business at Fresno has 
ended in the triumph of the local agents’ combine. Instead of E. B. 
Haldan distributing lines around the street in San Francisco, W. T. Mat- 
tingly is parceling out the business to his brother agents in Fresno and 
working nights to do it. The Rasin Growers Association meanwhile is 
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buying, or trying to buy, all the packing houses, in order to run the 
business in a pool. 

Harold E. West, a local agent at Oakland, Cal., is now serving a term 
of imprisonment for misappropriating the premiums he collected. West 
represented several fire insurance companies, all of which have suffered 
loss. It is hoped that other local agents of his kind will take warning. 

H. T. Lamey of Denver is coming to the Coast to pay a visit to the 
branch office of the Western and the British America in San Francisco. 
It is still a very young branch, but, under the management of W. L. W. 
Miller, it has prospered ever since its birth. 

President E. G. Snow, of the Home of New York, has recently returned 
to the East, after spending a week in San Francisco. 

San Francisco, October 27. OCCIDENTAL. 


INDUSTRIAL INSURANCE. 


Prudential Promotions. 

During October the following agents of the Prudential have been ad- 
vanced to the rank of assistants: 

H. Malkan, New York 2; C. Biscow, New York 8; T. F. McCall, Orange; 
W. J. Kerr, Springfield; D. S. Pancoast, Camden 1; S. F. Seymour, Phila- 
delphia 8; C. E. Adams, Dubois; M. D. Schreiber, Toledo; L. R. James, 
Zanesville; C. A. Powell, Terre Haute; F. J. Parke, Binghampton; W. 
R. Bragg, Rochester 1; W. R. Williams, Troy; J. M. Gould, Ottawa; 
W. M. Howard, Denver; A. A. Hoffman, Kansas City, Kan. 














Superintendent Jackson Honored. 

On October 14, Superintendent Jackson of the Prudential’s Hoboken dis- 
trict completed his twenty-fifth year with the company. The occasion 
was one of great importance in the district and was marked by a visit 
from Vice-President Leslie D. Ward, Secretary Gray and other home office 
officials. The staff is exerting itself to the utmost to make this year the 
best in its history. Vice-President Ward spoke of the loyal support the 
company had always received from Superintendent Jackson and of the 
many promotions of men trained under his able instruction. Recently 
six of his agents were advanced to assistancies in other districts. From 
the manner in which the staff received the remarks of Vice-President 
Ward and Secretary Gray, it is evident that the agents intend to make 
the year a memorable one for its fine results. 





Metropolitan Changes. 

Assistant George Emptage of the Joliet, Ill., district transfers to 
Towanda, N. Y. Agent W. S. Morgan of the Buffalo office has been pro- 
moted to an assistancy in the Cheektowaga district under Superinten- 
dent Schwing. Superintendent Sudbrink of the Schenectady office trans- 
fers to one of the New York north districts and Assistant Lavery of 
Schenectady succeeds him in his former position. Superintendent Ridge- 
way of Chicago transfers to New York to take one of the new districts 
made up from New York, north, upon the retirement of Superintendent 
Megargee. Philip Phillipson, chief assistant to former Superintendent 
Staniland of Buffalo, takes the superintendency at Jamestown, succeed- 
ing Superintendent Mulhall. Upon leaving the Buffalo district he received 
several handsome gifts from his co-workers. 





A New Book on Industrial Insurance. 

The Spectator Company of New York has published a book entitled 
The Industrial Life Insurance, which is a valuable contribution to the 
literature of life insurance. It sets forth the history of the industrial 
business from its inception, explains problems incident to the business, 
the construction of the premium, the method of calculating the reserve, 
etc. Then there are copious statistics for each year since 1876 and an 
exhibit of the amounts of insurance furnished by the industrial com- 
panies for weekly payments of 5 and 10 cents. The final section of the 
book consists of practical hints to the field workers, hints gathered from 
the experience of leading men in the business, and in these is a vast 
amount of information for the guidance of field men. All in all the 
book is a most practical and useful one and every man engaged in the 
business could use it to his personal advantage. Its cost is $2.00 per 
copy in leather.—The Indicator. 





Promotions by the John Hancock. 

The following agents of the John Hancock have been advanced to the 
rank of assistant in the districts in which they are employed: 

Charles L. Lynch, So. Framingham; Michael J. Murphy, Yonkers; 
Andrew D. Magee, New Bedford; James J. McCawley, Germantown; 
Charles E. Wilkinson, Germantown; Albert J. Michaud, Salem; George 
H. Coleman, Chicago 2; Horace E. Huie, Buffalo; Thomas A. Kelley, 
Boston; Jacob Wolfe, Chicago 1; James Gill, Chicago 3; Francis 8. M. 
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Riegel, Jr., Detroit; Frank D. Reeves, Providence; Anthony Gillis, Rox- 
bury; George D. Craig, Philadelphia 3; John H. Kane, Philadelphia 3; 
Charles H. G. Larrimore has been promoted from agent at Baltimore to 
assistant at St. Louis 3; Cassius G. Lamb, from agent at Long Island 
City to assistant at Newark; Edward C. Barry, from agent at Syracuse to 
assistant at Chicago 3; Gustave J. Scheflen, from agent at Camden to 
assistant at Chicago 3; Timothy J. Scannell, from agent at Cambridge to 
assistant at East St. Louis, and Wilson J. Henderson, from agent at 
Hartford to assistant at St. Louis 2. 

Assistants transferred—Julian B. Smith from Chicago 1 to Philadel- 
phia 3; Daniel P. Burdick, from Providence to South Norwalk; George 
O. Holmes, from South Norwalk to Providence; J. J. Hughes, from South 
Norwalk to Danbury. William N. Roby, formerly agent at Baltimore, 
has been made temporary claim adjuster at the agency. 





Minor Industrial Notes. 

—Commencing with the week of October 23, Assistant R. J. Moore of 
the Prudential’s Kingston district took charge of Boston 2 district as 
superintendent. 

—The Life Insurance Company of Virginia forces, for the three weeks 
ending October 16, were led by Sudduth of Lake Charles, Cobb of Rich- 
mond and Foley of Atlanta. 

—The Colonial numbers as its leading industrial assistant managers the 
following gentlemen: C. C. Wright, Philadelphia; G. W. Robbins, Tren- 
ton, and James O’Donovan, Trenton. 

—Friday and 13 have no terrors for the Jersey City No. 2 staff of the 
Prudential. On that day the staff wrote the largest number of in- 
dustrial applications it ever did in one day. 

—The Braddock (Pa.) district of the Metropolitan, under Superinten- 
dent Taylor, closed the month of September with the largest industrial 
increase and ordinary issue of any month this year. 

—During the nine months ending September 30, 1905, the John Han- 
cock paid its policyholders $3,199,649 in death claims and $1,037,488 for 
dividends, matured endowments, etc., a total of $4,287,137. 

—September was a record-breaking month in the Brooklyn No. 1 dis- 
trict of the John Hancock. This result is a fitting demonstration of the 
ability of Superintendent Woods as an organizer and leader. 

—Assistant Edgar B. McManus of the Springfield (Mass.) district of 
the Prudential, who led the whole assistancy force last year in indus- 
trial, has been promoted to the superintendency of the Boston 4 district. 

—In the thirtieth anniversary week of the St. Louis 4 district of the 
Prudential, under Superintendent Jekel, the staff wrote 367 applications 
for $40.20 and $20,000 ordinary, being more than ten applications for each 
man. 

—The ordinary managerial record for the Colonial during 1905 is held 
by L. P. Welsh, Trenton, and his efforts are seconded by Louis Janson, 
Williamsburgh. Manager Louis Janson of Williamsburgh leads the in- 
dustrial record, and is followed by G. A. Latour, Harlem. 

—The Colonial is able to report that, despite many untoward condi- 
tions in the insurance business, in forty-two weeks of 1905 the industrial 
results have approximated those for the entire fifty-two weeks of the 
preceding year, and the ordinary is also a long way in advance. 


—The Prudential’s St. Joseph district, under Superintendent Tatman, 
reports for the week ending August 28, only 12.9 per cent of arrears. 
Assistant Cook’s staff has been doing exceptionally good work in this 
direction, the whole assistancy showing less than two per cent arrears. 
Agent Owen had no arrears on a debit of $51. 


—The Life Insurance Company of Virginia reports the following 
changes and promotions: Assistant T. H. Stiff, Salisbury, has been ap- 
pointed superintendent in that district from October 23. His place as 
assistant will be filled by E. K. Leeson, at present assistant in Raleigh. 
Agent J. E. Lane has been promoted to assistant in Raleigh from Oc- 
tober 23, to succeed Assistant Leeson, transferred to Salisbury. 


—In the ‘‘White Banner’’ contest of the Colonial, based on industrial 
increase per capita, the leader at the present time is J. H. Christo- 
pher, New York, who is very seriously pressed by the following gentle- 
men: D. A. Mason, York; Paul Moehring, Bronx; J. T. Blanchfield, Lan- 
caster, and J. G. Walsh, Hoboken. It is fairly any man’s race up to 
the very close, and this fact has made the struggle of unprecedented 
interest. 


—Among recent Colonial changes may be mentioned the following: 
Appointments to assistancies—J. E. Whitney, Newton; F. B. Brantley, 
Germantown; George F. Knauer, Norristown; M. A. Clymer, Philadel- 
phia; Chas H. Frost, Brooklyn; W. J. Osborne, West Philadelphia; W. 
G. Otten, Bronx; W. S. Lawrence, Harlem; R. N. Shelley, Morristown; 
E. J. Linne, Lambertville; W. K. Bornemann, Germantown, and William 
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H. Kennedy, Phoenixville. Transfers—William T. Allen, from Newburgh 
to West Philadelphia; W. C. Copping has been appointed manager at 
Allentown, and A. L. Benoit, manager at Elizabeth. 


—The John Hancock has separated the detached district at Danbury, 
Conn., from the Waterbury agency, and added it to the South Norwalk 
agency under Superintendent William R. Arnold. The Danbury district 
comes under the charge of Assistant J. J. Hughes, transferred from South 
Norwalk. A detached district has been established at Warren, R. I., in 
the Providence agency, and placed in charge of Assistant Wiliam H. 
Hunt. 


—After a continuous service of over twenty-five years with the Metro- 
politan Life, W. G. Staniland, superintendent of the Buffalo office, has 
been forced to resign owing to continued ill health, and the Buffalo dis- 
trict, of which Mr. Staniland has been superintendent since 1901, is to be 
divided into three superintendencies in charge of Superintendent George 
Staniland of the medical division of the home office, Superintendent 
Schwing of Amsterdam and Superintendent Mulhall of Jamestown. 


—‘Industrial Life Insurance’”’ is the title of a new book which is de- 
signed to catch the interest of the vast army of men engaged in the 
industrial life insurance field. This purpose of the publishers is well 
carried out and the book should appeal to that class of insurance agents. 
It is in the nature of an industrial text-book, giving first a brief his- 
torical sketch of the business and then taking up the general principles 
in a way that should increase the student’s capacity for securing appli- 
cations.—Rough Notes. 

—The Equitable Industrial of the District of Columbia has qualified and 
will enter the State of Delaware within the next few weeks. Wilming- 
ton will be made the headquarters and the entire State operated from that 
place. Agents V. A. Lackey and A. S. Early of the Washington district 
have been promoted to assistancies. Agent C. C. Carstensen of the 
Wheeling district has been placed in charge of the detached assistancies 
of Moundsville, Cameron and Mannington, West Virginia. Agent Keesor 
of the same district has been promoted to an assistancy. 








SURETY MATTERS. 


East River Bridge Bond. 

The $1,500,000 contract bond on the new East River Bridge will, it 
is said, be written by the American Surety, Fidelity and Deposit and 
United States Fidelity and Guaranty, the bid bond given by the other 
surety companies having been released. The comptroller accepted the 
companies on the bid bond, but in the execution of the contract bond he 
felt that the companies should not exceed ten per cent of their capital 
and surplus. The companies on the bid bond were unable to arrange the 
reinsurance with other companies so as to comply with the comptroller’s 
ruling and so lost the business to the three companies named above. 








‘Confession of Judgment’”’ Clause. 

The Mercantile Trust Company of Pittsburg and the United States 
Fidelity and Guaranty were on the bonds of the Enterprise National 
Bank of Allegheny, which failed recently, the former company being 
liable for $1,000,000 and the latter for $800,000. All depository and pub- 
lic official bonds issued in Pennsylvania contain the ‘‘confession of judg- 
ment’’ clause, which has met with considerable disfavor among surety 
company managers. It is as follows: 

And further, the said surety hereby authorizes and empowers any at- 
torney of any court of record in Pennsylvania or elsewhere to appear 
for and confess judgment against it, for the sum of money herein above 
set forth, with or without declaration, with costs of suit, release of 
errors, without stay of execution, and five per cent added for collection 
fees; and it further hereby waives and releases all relief and benefit 
from any and all appraisement, inquisition, stay or exemption laws of 
this State or any State now in force or hereafter to be passed. 

Said collection fee is hereby declared to be added in and constituted a 
part of said debt and judgment. And it further agrees that execution 
may issue upon such judgment so confessed for the full amount of 
money and interest that may be due and owing from said bank to the 
Commonwealth, not exceeding, however, the amount hereinabove ex- 
pressly set forth, with attorney’s commissions, upon filing a suggestion 
in writing in the county where such judgment shall be entered. 





Minor Surety Notes. 

—Alexander Knapp, director of the United States Fidelity and Guar- 
anty, connected with the New York office, will hereafter be located in 
Baitimore as attorney for the judicial department. 

—Fraser & Armstrong, general agents for the National Surety at 
Dallas, Tex., have recently written seven bonds for the prominent 
Texas railroads which are implicated in the injunction proceedings 
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against the railroad commission. These bonds amounted to $340,000. 
This firm also executed an administrator’s bond of $150,000 for Peter 
McClelland and a $100,000 bond for Geo. Mulkey, guardian. 

—The Fidelity and Deposit and the American Bonding, who were on 
the Colorado State depository bond of the Western Bank of Denver, 
which assigned, have settled the claim of $16,800 made upon them. 

—The Metropolitan, Empire State and Federal Union Surety are in- 
terested in a $520,000 bond written by the Metropolitan for John L. 
Robinson, who holds a $1,030,000 contract for interior decorative work on 
the New York Custom House. 

—The Peoples Surety Company of Brooklyn has signified its intention 
to increase its capital stock to $500,000. The new stock will be issued 
at 125, the excess above par being added to surplus. This will give the 
company a surplus of $125,000. 

—It is said that the surety bond guaranteeing faithful performance by 
the International Mercantile Marine Company of its mail-carrying con- 
tract with the United States Government, was written at the rate of 
fifteen cents. The bond is for $60,000 and covers ten years. 

—The American Surety Company has been awarded the contract for 
bonding the government employees at work on the Panama Canal. The 
individual bonds range all the way from $1000 to $20,000, and the first 
batch will probably aggregate $200,000. The total amount of indemnity 
which will be required is likely to amount to several millions of dollars. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





The Manhattan Life Building’s Water Curtain. 

ON Sunday morning last, in the presence of representatives of the fire 
companies and the fire insurance press, an interesting practical demon- 
stration of the Regan patent water curtain was given. The showering 
mechanism is very simple. It consists of 2%-inch piping, bent down- 
ward at the end and threaded, on which is attached a cup-like brass ar- 
rangement with three %-inch slits running its entire length. These 
showers, of which there are three on the eighth floor and six on the 
fifteenth—three front and three side—project about two feet from the 
building and can be worked in any direction, either individually or 
together. The plant has two sources of water supply, one a six-inch 
suction connection from the city main and the other an artesian well. 
The feeders to the showering apparatus are of three-inch piping. A 
14 x 7% x 12 Worthington ‘“‘Underwriter’’ pump of 250 lbs. pressure and 
a capacity of 500 gallons per minute, supplies the power necessary to 
enable the showerers to throw a fine sheet of water and in volume 
sufficient to protect the building from an intense exposure fire. Twenty- 
three of the most prominent American and British fire companies are 
on the risk. 

During the Baltimore conflagration, an officer of the L. L. Jackson Com- 
pany improvised a system somewhat similar to a water curtain. He 
plugged the rain leaders at the roof level, pumped into the sprinkler 
tanks until they overflowed and thus caused the water to escape over 
the roof edges and so down the outside walls. This operation saved 
the building from destruction. 





New System of Water Supply for New York, Brooklyn and 
Staten Island. 
A PLAN to build fifteen reservoirs, to impound 165,000,000,000 gallons of 
water from the springs of the Catskills, has been approved by the Board 
of Estimate and Apportionment. The water will be brought filtered to 
the city’s gates at the rate of 500,000,000 gallons daily, with a head of 
300 feet, through aqueducts and tunnels stretching 117 miles, under and 
beside the bed of the Hudson. This system will take ten years to com- 
plete and will cost in the neighborhood of $160,000,000. The cost of 
maintenance and operation, including delivery, will be about 50 cents per 
1000 gallons. 





Real Estate Owners Fire Insurance Company Organized. 
THE Real Estate Owners Fire of New York held the first meeting of its 
board of directors on Monday last when the following officers were 
elected: H. A. C. Anderson, president; P. B. Armstrong, vice-president, 
and Wm. C. Pratt, secretary. Mr. Anderson is also president of the 
United Real Estate Owners Association of the City of New York, and 
of the German Societies of New York. Wm. C. Pratt, the secretary of 
the company, is also recorder of the United Real Estate Owners Asso- 
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ciations. The business of the company is confined by contract with the 
Real Estate Owners Underwriting Company, which will manage the 
underwriting of the new company, to two classes of property, viz., brick, 
stone and iron buildings occupied for non-hazardous purposes, and prop- 
erties protected by automatic sprinklers, the latter to include both build- 
ings and contents. The capital stock of the company will be $200,000 and 
the surplus $100,000. We understand that over $240,000 of the capital 
and surplus have been subscribed for and ten per cent paid in. The 
company expects to commence business about January 1. 





Middle States Life and Casualty Notes. 


—}J. Ordway Gilbert, manager of the Pittsburg life agency of the Travelers, 
died on October 2. 

—Myron C. Long, who recently went to the Philadelphia Casualty as manager 
of its accident department. has resigned. 

—T. Lee Clark, cashier of the Enterprise National Bank of Allegheny, com- 
mited suicide last week as a result of the disclosures made of the bank’s affairs 
He carried about $76,000 life insurance. 

—The Mutual Benefit reports that the increase made during the first nine 
months of this vear over the corresponding period of last year in the amount 
of new imsurance applied for is 19.5 per cent. In New York city, the storm 
center of the insurance world for nine months, there has been an increase of 
142 per cent in new business submitted this year over the corresponding period 
of last year, and the other agencies in New York State also show striking gains. 


—Quo warranto proceedings were begun in the Circuit Court at Akron, Ohio, 
on Saturday last by Prosecuting Attorney Hargelbarger, on the advice of ex- 
Attorney-General Monmett of Ohio, against the Mutual Life Insurance Company 
and the New York Life Insurance Company to oust them from the State by 
n them, on the ground that the companies have mis- 
last five years in violation of the laws of the State. 





taking their franc 
used their powers 
Thirty-three interrogatories are submitted to the companies to be answered 
The petitions also ask that receivers be appointed by the Circuit Court to take 
charge of a 

two companies in the State, and that the receivers collect all premiums due and 





oe] 


1 of the funds collected as premiums paid by policyholders of the 


hold the funds m trust 


yholders of Delaware, principally those in the three big 
, Met in Wilmington on October ® to discuss insurance 
ided. A resolution was adopted calling upon 





ally relating to campaign contributions. etc.. before 

being permitted to continue in business in the State. A telegram was read from 

Thomas W. Lawson, asking that the meeting support him in his campaign 

Trance companies. Two committees were appointed, one to 

s to Lawson, and the other. headed by former Attorney- 

of Delaware. will take the proxies of the other policyholders 
oks best 


—The Colonial Trust Company of Pittsburg has placed on the market a pure 


certain quest 








against the insu 







deliver their pros 
General H. H. Ward 


to vote as the Ward committee th 








ct which contains no life in ance features, but which wi!'l 





endowment co 








doubtless come into competition with some of the investment forms of insurance 
now issued. Urder this contract the payment of $4.20 a year for twenty years, 
$684 in all, yields 2 guaranteed return of $1000: $50.10 a year for fifteen years, or 





$82.35 a year for ten yeers, or $199.90 a year for five years, guarantees a similar 
id i = accrued interest, may be withdrawn at 


he death of the depositor the contract may be termi- 


return. The entire amount paid in. plu 
any time, and in event 
nated or continued by hi 

small sums in the savings department of the trust company, at four per cent in- 
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Middle States Fire Insurance Notes. 


—The German Alliance of New York has taken up its Buffalo agency. 








legal representatives. Contract holders may deposit 


--R. V. Lindabury, counsel for the Newark Fire Insurance Exchange in the 
case of People vs. Exchange, is of opinion that the State will not appeal from 
the recent decision in favor of the defendant. 


—A petition has been filed at Albany for the purpose of securing an injunctior 
restraining the Underwriters Mutual Fire of Monroe County from further oper 
ations, on the ground of alleged unlawful incorporation. 


—It is stated that the Dry Goods Mutual Fire of Philadelphia is making an 
assessment of one per cent on the face amount of its policies, owing to the larg: 
loss suffered by the company on the Manix dry goods fire at Nashville, Tenn 


-~At a recent special meeting of the Jefferson Fire of Philadelphiz, the follow 
ing-named directors were elected: Edward T. Stotesbury of Drexel & Co., Geo 
H. Frazier of Brown Bros. & Co., George McFadden of George H. Mckadden 
& Bro., and Clement B. Newbold, all of Philadelphia. 

—The Metropolitan Fire of Chicago has been admitted to New York State 
and Pennsylvania. William A. Ford, secretary of the Ben Franklin of Alle 
gheny, has been appointed general agent of the company for Western Pennsy! 
vania. Chas. P. Campbell is local agent at Pittsburg. 

—E. G. Richards, chairman of the committee which has charge of the Buffalo 
question, recently sent a strong communication to President Cady of the 
Buffalo Association of Fire Underwriters, in which Mr. Richards points out the 
existing defects in the fire protection and water supply of Buffalo, reviews 










the past inaction of the city authorities toward any remedial measures, and de 
clares that the pink slip will be continued until the necessary improvements 


are carried out, 





THE NEW ENGLAND FIELD. 





Examination of the Travelers. 


COMMISSIONER Upson of Connecticut recently concluded the usual 
quadrennial examination of the Travelers Insurance Company of Hart- 
ford, the work having taken nearly six months. In transmitting the 
report, the Commissioner said: ‘‘The condition of your company, as 
shown by the examiner’s report, must be exceedingly satisfactory to 
you and your policyholders, as it certainly is to me." The Travelers ts 
credited in the report with a market value of assets $360,124 greater 
than it claimed in its annual report as of December 31 last, while the 
liabilities as fixed by the legal standards of Connecticut are $618,788 less. 
It is to be remembered, however, that the special reserve maintained by 
the company for liability losses is not demanded by the Connecticut De- 
partment, although the amended law of New York will at the close of 
this year require nearly one-half the special reserve. In any event, the 
company is on the safe side in maintaining this special reserve. The 
strength of the Travelers is officially certified to in this report as being 
fully up to the requirement of the State of Connecticut and of all other 
Commonwealths. 





THE WEST. 





Illinois Life Explains. 

THE Officials of the Illinois Life have been called upon by the Illinois 
Department to explain a transaction involving the alleged payment of 
$65,000 expended in 1908, at a time when a measure was pending before 
the State Legislature providing for taking over the business of the 
Kansas Mutual Life by the Illinois Life. After the interview between 
President Stevens and Insurance Superintendent Vredenburg, that 
official issued the following statement: 

The statements made covered fully a long and complicated series of 
transactions. The information given the Department is entirely satis- 
factory for the present. After the facts narrated have been more fully 
digested, further inquiries may be deemed necessary. 

There is no reason to believe that any money of the Illinois Life In- 
surance Company was used to influence legislation in Kansas or any other 
State. The examination recently made shows the company entirely 
solvent. 

President James W. Stevens said his company had spent money to 
bring its reinsurance proposition before the policyholders in the Kansas 
Mutual, as the Kansas law required that the votes of two-thirds of all 
the policyholders were necessary to effect a transfer of a company. The 
National Life was also making a campaign for the votes of policyholders. 
He added that his company had nothing tc do with the passage of the 
enabling act and did not enter the field for the reinsurance of the Kansas 
Mutual until asked by the receivers to make bids. 





Western Life and Casualty Notes. 
—Charles L. Henry of Indianapolis has taken out four life policies for $25,000 
each. 
~The Fraternal Assurance Society of America, Fort Wayne, Ind., has dropped 
its insurance feature. 
—The Missouri Department has licensed the United Sages, a fraternal bene- 
ficiary order of St. Louis. 
—The Illinois Department has granted a charter to the Bankers Endowment 
Association, a new fraternal order of Chicago. 
—John L. Nedderson has resigned as actuary of the Wisconsin Department 
to become general manager and actuary of the Wisconsin Life. 
—It is reported that the London and Lancashire Fire has been fined $1000 by 
the Western Union for violation of the commission rule at Detroit. 
The revised schedule issued by the Cincinnati Inspection Bureau reduces 
the scale of fire rates for Hamilton and Cincinnati county districts. 
Minnesota has a new fraternal order at Mankato, entitled the Minnesota 
Merchants Health Association. The new concern has been licensed, 
—~Attorney-General Stead of Illinois has rendered an opinion in which he 
holds that Illinois life companies may not issue advisory board contracts in 
other States 
The Iinois Department has licensed the Bankers Endowment Association. 
G. D. Silliman and J. BR. Andrews of Elgin are the incorporators of this society, 
which is a fraternal 
Judge Verris of the Superior Court at Cincinnati has appointed Sanford 
frown receiver for the Chamber of Commerce Mutual Life of that eity, and 
Reuben Roberts, referee, to take charge of the books, This action is owing 
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to a suit filed to recover on a policy for $3000 by Robert Menges, administrator 
of the estate of Elizabeth Dees. 

W. E. C. Ross of Blue Earth City, Minn., has been appointed a special 
actuary to aid in the investigation of the New York Life’s accounts, now being 
made by the Minnesota Department. 

—The Majestic Life of Indianapolis expects to be able to carry out its rein- 
corporation plan by the early part of December. It is proposed to reincorporate 
under the compulsory reserve law of Indiana. 


—Auditor Searle of Nebraska has ordered that a license be issued to the 
Bankers Union of the World as soon as President Spinney has paid $4000 into 
the mortuary fund. The company is given until December 31 to make the pay- 
ment. 

—The Capital Life of Colorado has increased its capital stock from $200,000 
to $250,000, creating a surplus of $62,000. W. T. Standen of New York will be 
come assistant to President Thomas F. Daly, and will manage the office and 
actuarial department of the company. 


~—John Newton Russell, Jr., has been promoted to the position of superin- 
tendent of agencies by the Conservative Life of Los Angeles; Alfred G. Hann 
of the actuarial department has been promoted to the position of assistant 
actuary, and Herman A. Behrens now becomes actuary of the company. 


—The Sun Accident Insurance Company has recently been chartered under 
the laws of Oklahoma, and will have its headquarters at Oklahoma City. J. O. 
Green will be secretary and general manager, and the board of directors will 
be composed of Frank J. Merrill, John R. Rose, I. M. Holcomb, J. O. Green, 
W. E. Dicken, Arthur Wharton and J. P. Smith. The capital stock of the 
company is $25,000, and it will have offices in the Baltimore building. There have 
been over 600 policies written and one claim paid. The managers are evidently 
out for a record, as it is claimed that a policyholder who was injured at 3 o’clock 
received a check in full settlement six hours later. 


With the Western Fire Underwriters. 
—The Lumbermens of Philadelphia has returned to St. Louis and appointed 
J. E. Lawton & Son its sole agents for that city. 


—For the purpose of organizing the Nebraska Field Club, a meeting of the 
Nebraska field men has been called at Omaha for November 7. 


—Fred. A. Rye, inspector for the Michigan Inspection Bureau, has been 
appointed special agent of the Western Factory Insurance Association. 


—C. A. Moore of Des Moines, Iowa special agent of the Hanover Fire, has re- 
signed to become a member of the general agency firm of W. L. Nelson & Co., 
Memphis, Tenn. 


—L. W. Theis and J. Feschler of the inspection department of the Chicago 
Underwriters Association become, respectively, general inspector with the 
Cleveland Inspection Bureau and special hazard inspector with the Texas Fire 
Prevention Association. 


—Former State Auditor of Indiana, David E. Sherrick, is paying up his in- 
debtedness as rapidly as possible. Of the $143,000 shortage disclosed, about 
$95,000 has already been returned, and it is hoped that from the securities held 
by Mr. Sherrick’s receiver enough will be realized to make good the entire loss 
suffered by the State. 


—Chief Clerk Neal, who is in charge of the insurance business in the 
Indiana Auditor of State’s office, is reported as saying that the Exchange Fire 
of Hammond, Reserve Fire and Marine of La Porte, Merchants Exchange of 
La Porte and Amazon Fire of Fort Wayne, must comply with the State laws or 
migrate to pastures new. 

—The Manufacturers Alliance of Chicago, a Lloyds organized by William and 
Royal M. Williamson, has commenced business with over sixty members. No 
firm is accepted which is rated at less than $100,000 by the Mercantile agencies, 
and the maximum amount written on any one risk will be $20,000. This Lloyds 
will operate along the same lines as the Indemnity Exchange, which is managed 
by William Williamson. 


—The supervisory committee, consisting of members of the Western Union 
and the Pacific Board, adopted a war measure against non-board companies 
The Western Union’s new rates for term business was also adopted for the 
mountain field. This is to apply only on brick or stone mercantile buildings 
not occupied for hazardous purposes. It is stated, however, that some non 
board offices have declared their intention to rewrite their business at term 
rates lower than the above-mentioned rates promulgated by the supervisory com 
mittee. Immediate trouble may be looked for in Denver. 


—Chicago advices are to the effect that the Continental of [llinois, Chicago, 
has reinsured in the National of Allegheny, and will retire from business. The 
Continental of Illinois, formerly of Freeport, was resuscitated at Chicago in 
December, 1902, with Charles J. Russell, formerly connected with the Merean 
tile Fire of Chicago—a rank “wildcat’—as secretary and general manager, and 
Geo. H, Scott, as assistant secretary. At the time of the reported reorganiza 
tion of this company, Tue Srecraror, in its issue of December 18, 1902, recalled 
how the late George T. Hope, when president of the Continental of New York 
took over the business of the Freeport concern rather than have it happen that 
any company bearing the name “Continental” should fail. After a desperate 
legal battle, then Illinois Superintendent of Insurance Yates issued a license 
to the Continental of Illinois on mandamus by Judge Chytraus, the latter hold 
ing that the company’s charter had not been invalidated. On December &1, 1904, 
the company reported $100,000 paid up capital, $158,481 of cash assets and $12,467 
net cash surplus. 
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THE SOUTH. 





Reinsurance Plan Submitted. 

THe Southern life companies have been approached with a mutual re- 
insurance plan proposed by Actuary B. W. Lacey, Jr., of the State Mutual 
Life of Rome, Ga. The companies which have been approached on this 
subject are the Southern Life and Trust, Greensboro Life, Security Life 
and Annuity, Greensboro; Volunteer State Life and American Life of 
Florida. The two Virginia companies, the Citizens Life and the Com- 
monwealth Life of Louisville, are also to be communicated with. The 
object of this proposed agreement is to render it unnecessary for any 
Southern company to come North to reinsure any portion of a risk. The 
State Mutual Life writes $5000 on a single life and would double this 
amount under a reinsurance agreement; and if the surplus lines can be 
parceled out among the Southern companies, some of the large lines now 
going to Northern companies could be handled entirely by Southern 
concerns. 





Southern Life Insurance Notes. 
—The Texas Department has decided to have a gain and loss exhibit in the 
annual statement blank of life companies. 
—The Life Insurance Company of Virginia is preparing an annual dividend 
policy. The company issued a five-year dividend policy recently. 


—A policyholders’ union is being organized in Texas, the ultimate purpose 
of which is that policyholders may have a voice im the selection of trustees and 
directors of the three big New York companies. 


—The American Life of Tampa, Fla., will issue ten forms of policy, the partici- 
pating contracts being on the annual dividend plan. The rates are derived fram 
the American Table with three and one-half per cent. 


—Since reading the announcement of Insurance Commissioner Clay of Texas. 
in which he advocates the formation of a life policyholders’ union, insurance men 
have been addressing him, expressing their willingness to co-operate in perfect 
ing the insurance laws of the State. 


—The Appellate Court of Kentucky has affirmed the decision of the lower 
court in the case of the Commonwealth against an agent of the Citizens Life of 
Louisville, holding that Kentucky insurance companies need not procure licenses 
for their local agents. The case will not be carried further. and the Insurance 
Department will refund all license fees collected from Kentucky agents. 


Southern Fire Iusurance Notes. 


—The German of Peoria has been admitted to transact business in Tennessee. 


—The Allemannia of Pittsburg has entered Louisiana, and appointed James 
Picton & Co. its State agents. 

—E. A. Force has been appointed imspector for the Cotton Imsuramce Associa- 
tion, with headquarters at Atlanta. 


—As a result of the recent opinion of the Attorney-General of Tennessee, 4 


stamping offices in that State have been discontinued. 


—J. D. Harrell of Bainbridge, Ga., who has been engaged in the local agency 
tw 


business for over twenty years, died im that town recently. 


—The West Virginia Underwriters Association has protested against the appli 
cation of the reduced new term rates promulgated by the Western Union. 

—The Hartford Fire has appointed J. G. Gardner, special agent to assist E. 
G. Warner of Atlanta, Ga., the company’s special agent for Georgia, Florida and 
South Carolina. 

—The North Carolina Fire Underwriters Associatiom has elected the following 
named officers: Francis Womack, Reidsville, president, amd Charles W. Scott 
Graham, secretary-treasurer 

—E. H. Taylor has beer appointed Alabama special agent of the British 
America and the Western of Toronto. Mr. Taylor was formerly im the Atlante 
general office of the above-named companies. 

—It is understoeod that the Queen of New York and the Royal of Liverpeo! 
are prepared to issue policies om Arkansas property direct from their Seuthern 
department headquarters at Atlanta om applications trem propertyowners or ther: 
attorneys and agents. 

—The Virginia State Corporation Commission has granted @ charter to the 
General Fire Assurance Corporation of America, with headquarters at Richmond 
Che capital stock is $75,000, and the officers are: Eli Smith, president, Hoboken 
N. J.; E. A. Hynds, vice-president, Heboken, N ind M. Freeman, secretary 
New York 

C. P. Rothermel of Dallas, Tex., State agent of the Traders, died 2 few 
days ago, after a long illmess, from cirresis of the liver Che deceased gentieman 
was the brother of S. A. Rothermel, secretary of the Traders, and had repre 
sented the company im Texas for the past eight years. The funeral took place 
at Freeport, Ith. 

The greater portion of the congested district of Nashville has beem rerated 
under the Dean mercantile schedule, and many companies have resumed oper- 
ations authorizing their agents to write at the new rates. It is understood that 
3 
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the latter, being made by schedule, will not be objected to by the Teanessee In 


surance Department. 








MISCELLANEOUS. 


LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 





Proceedings of Wednesday, October 25. 


Emory McClintock, chief actuary of the Mutual Life, resumed his testimony. 
His examination was suspended on the previous day because of his illness after 
three exhaustive hours on the witness stand. 


TESTIMONY OF EMORY McCLINTOCK RESUMED. 


Counsel for the committee took up the subject of deferred dividends, reading 
the argument in the Frick report in opposition to such policies. In that report 
three arguments were used against the deferred dividend plan. The first had 
to do with the company’s moral responsibility to give a proper return to the 
policyholders. The report admitted that policyholders knew what they were 
about before they entered into an agreement with the company. 

The second argument is that when annual dividends are paid, the _policy- 
holder has a check upon the company. He can compare the earnings with those 
3 — companies. Extravagance in management will soon appear in lessened 

ividends. 

The report declared that the fact that no dividends were declared for twenty 
years led the society into lax methods, while the annual dividend company is 
held to accountability every year. An absence of accountability makes possible 
the growth of undue costs. 

The third argument against deferred dividends was that it led the public to 
entertain false notions as to the nature and purpose of the company’s so-called 
surplus fund. 

.Q. State whether you concur in these arguments or not, and if not, why you 
disagree? A. You have brought out three arguments against the system. 
don’t know whether there are any more to come, or whether that represents all 
the arguments presented by the committee; but as regards those three argu- 
ments, the first argument is the one which they pass over, namely, the matter 
of equity between policyholders. Now, inasmuch as the policyholder perfectly 
understands before he goes in—and further, those who die get much more than 
they paid in, while those who discontinue their premiums, after making that 
agreement, are in the light of defaulters, so to speak, to their agreement, which 
was by inference to continue the payments—there does not appear to be any real 
element of objection morally to the system as it has been practiced, since the 
forfeiture element has been eliminated—the forfeiture of the policy. These polli- 
cies, according to present practice, all have their full surrender values, the same 
as any other policies—sometimes more. 

The second argument relates to accountability. As to that, the argument has 
considerable force in theory, and in practice more or less, according to the man- 
agement of different companies. But it has always appeared to me possible to 
obviate that difficulty by simply asking of each company the total amount of 
premiums received by it on that class of policies which have not yet received a 
dividend. I estimate the amount of premiums received by the Mutual Life on 
which there has been no dividend as yet calculated—premiums coming from that 
class of policies, either on the five-year plan—premiums received during the 
past five years—on the ten-year plan, premiums received during ten years, and 
so on, since the last date of division. In the case of five-year policies, of course— 
since the issue in the case of the other plans—I estimate the amount of those 
premiums on which one dividend has not been declared up to the end of 1904 to 
have come to about $322,000,000. 

Now, if the commissioners had asked such a question at any time, the answer 
would cheerfully have been given, so that policyholders could see that a suffi- 
cient reservation was made by the company against these premiums of which 
the earnings had not yet been returned, so far as surplus was concerned. Then, 
while the policyholder would not be in a position of comparing his annual divi- 
dends with the annual dividends of another person in the same company or in 
the same class of another company, he would, at least, and the commissioners 
and the insurance men generally would have before them the amount of pre- 
miums on which no dividends had been paid, together with the amount which the 
company held, in one form or another, toward the dividends on those pre- 
miums, and would be able to make such comparison as would be just under the 
circumstances of each company, because, of course, the plans of different com- 
panies do differ; and to that extent it has appeared to me that a simple partial 
offset to the objection raised as regards accountability might be—might be over- 
come. There are, of course, advantages of the system to be mentioned which 
have to be considered when you consider the objections. I have admitted that 
objection which I think might at least be partially overcome without difficulty; 
but there are various other things which I presume you will question me about 
subsequently. 

Now, the third objection, which was dismissed in a word or two at the close 
of your quotation. What was that? 

The _— relates to the word surplus in connection with the accumulations 
reserved. : 

That applies chiefly to the Equitable. For ten years, more or less, the other 
two large companies, and for a shorter period most of the other companies, have 
disused the word surplus in connection with the accumulations reserved for 
future distribution and for contingency. There is no doubt in my mind that the 
continued use of the word “surplus” by the Equitable has been of immense 
detriment to that company and to the cause of insurance throughout the country 
exactly in the way that is mentioned by the committee. 


THE TERM “SURPLUS” MISLEADING. 


_Q. As part of this subject, and before coming to the question as to the affirma- 
tive argument in favor of the deferred dividend plan, will you not a little more 
fully explain why you say the use of the word surplus is erroneous, and why 
the use of that word has been discarded by your company and some other large 
companies? A. It is on account of the fact that the word surplus is extremely 
ambiguous. It is customarily understood to be the amount available for imme- 
diate division. Now, every company and every individual, necessarily, every 
time he takes account of stock and makes his balance sheet, decides how much 
he will leave in the business and how much he will draw out as profit, and the 
company decides how much shall be reserved and how much shall be distributed 
as profit to the stockholders. In the same way the Mutual Life decides at each 
accounting, which takes place every year, how much shall be reserved and how 
much shall be immediately divided. The commissioners have never clearly re- 
— this information in their blanks in which the annual statements of the 
state Department are made out. They have more or less of recent years in- 
sisted, and at one time compelled the companies to report the amount reserved 
as surplus. That requirement was last insisted upon some five years ago by 
the Connecticut pons yay te which took the ground that any reserve beyond 
the legal reserve and the immediate necessities for death, losses and such things 


oo 1egarded and stated as surplus, whether reserved from division or 
ivided. 

Now, admitting that in the course of the business of the various companies 
and the ordinary previous understanding of 


insurance men the word surplus 
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might be understood both ways, nevertheless, it has been a growing feeling that 
the use of the word surplus for any other purpose than to indicate the amount 
which is going to be divided at once leads to a misunderstanding on the part of 
the policyholders, on the part of the public and on the part of the legislator. 
It looks as if it were something that was there to play with, whereas it is a 
genuine, necessary reservation. 

here is not a company in the country, in my judgment, that reserves one 
dollar from immediate division more than it should, and I think that it would 
puzzle anybody, if he happens to disagree with me, to find any company which 
withholds from immediate division more than it ought to withhold. 


FUTURE EARNING CAPACITY OF MONEY. 


Mr. McClintock then went back to his testimony of yesterday. He said that 
just as he was leaving the stand yesterday afternoon Mr. McKeen had asked 
him what the companies were going to do for dividends to their policyholders 
when the rate of interest that they were able to get on their funds fell below 4 

er cent. He said to-day that in his opinion the earning capacity of money_was 
ar more likely to go up than it was to go down. He cited that in Great 
Britain, where the rates of interest upon government securities were much lower 
than in America, the insurance companies were still able to earn 4 per cent upon 
their funds by wise and judicious investment in securities which, although not 
regarded as staple as government securities, were still gilt companies. The wit- 
iess thought that if the conservative old English companies were still able to 
earn 4 per cent, the American companies waall surely be able to do so. Besides, 
he said, in recent years the policies that were taken out in the Mutual provided 
for a 3% per cent reserve, and all new policies had the 3% per cent reserve be- 


hind them. 
SCOPE OF AN ACTUARY’S DUTIES. 


Counsel then asked the witness to define the scope of his work as actuary of 
the Mutual, and Mr. McClintock read from the by-laws the multifarious duties 
of that officer, which require that he should make the calculations necessary to 
determine the amounts which should be apportioned off to the various depart- 
ments. : 

Counsel then asked him if he was primarily responsible for the letters and 
circulars sent out to agents of the company, describing what profits the company 
was likely to make. The witness explained that he himself did not write those 
letters to the agents, but that such matters were entrusted to Prof. Stewart, who 
was himself an authority on actuarial subjects, and had originated a system of 
deferred dividends. 

. Have not many of the results figured on statistics now obsolete been mis- 
leading? A. If a man assumes that results fifteen years apart will be the same 
he misleads himself. If the agents tell him so, the agents mislead him. Very 
definite instructions have been issued to agents warning them against making 
statements as to future results. They are not authorized to do so. 

. You said that the rates of interest are likely to increase. Taking the whole 
field of life insurance, are conditions such as to make it probable that the business 
will be more or less stable than in the past. A. My impression is that in every- 
thing but one respect the future conditions will be as good as at present. There 
is no reason for a diminution in the rate of interest. Loans to countries at war 
recently are pressing on the market. It is well known that bonds and stocks are 
not increasing in value since the close of the war. Hence there will be no 
diminution in the rate. For years past interest has been as low as human nature 
will let it go. It regulates itself by the diminution of savings and the increase 
of enterprise. People won’t save when they can’t get good interest. On the 
other hand, when money is cheap men will start new enterprises. That will re- 
quire large investments, and in the end the rate will go up. . 

Q. Then there is no ground for apprehension that the company may fail to 
meet its liabilities because of a lessened rate of interest? A. Not the slightest. 
Even if interest were to go down to 3 per cent, loadings on premiums would 
secure the policyholders. 


CALCULATING DIVIDENDS ON POLICIES. 


Q. What is the calculation by which you determine the interest on long poli- 
cies? A. Toward the end of 1904 calculation was made of dividends to be paid 
in 1905. The amount on annual dividends was $600,000. A further calculation was 
made by which the amount of the total dividends on policies which would have 
been paid if a yearly dividend had been declared was $2,300,000. That was found 
to have accrued from five-year distribution policies, which received their fourth 
division in 1905. ere were also ten-year and fifteen-year policies. An actual 
accounting was made for one typical policy in each class. First the policyholder 
is put in the same class with the annual dividend holder, but he has other risks 
for which an additional sum is given to him. He may die before the end of 
the period, in which case he gets only the face of the policy. Huge fires burn- 
ing up the company’s property may diminish his dividend, and there are other 
disadvantages, so a certain amount is added to what he would receive if he were 
an annual dividend holder to offset these risks which he has taken. 

Is this amount arbitrary? A. No; if there is any doubt about what the risk 
is, the policyholder gets the benefit of the doubt. Tables of mortality are con- 
sulted as to the risk of death, and an additional amount given him in accord- 
ance. As to the risk of lapse. that is uniform—the same for all ages. 

Chairman Armstrong interrupted the witness at this point to ask: Why do 
you exclude so many other contingencies, such as the danger of legislative in- 
quiries, free silver or a failure of crops? A. Those are ordinary risks. 

Q. Are these items simply mentioned, pursued the chairman, to make a show- 
ing, or is positive allowance made for the most important of them? A. There is 
a positive allowance made. 


REASONS FOR DECREASING DIVIDENDS. 


Counsel then took up the question of the Mutual’s steadily decreasing divi- 
dends, and he read a letter from a policyholder of policy No. 289,255, dated 
March 5, 1883, which, on a policy of $1000, showed a dividend of $8 in 1884, $9 in 
1885, and then steadily ran down the scale with occasional fluctuations to a divi- 
dend of only $1 in 1894, since which time the dividend was generally $2, and 
sometimes $3, but was only $2 last year. The counsel read another letter from 
policyholder 193,857, on a policy dated October 29, 1878, which showed that the 
dividends had been decreasing with various fluctuations from $186 in 1886, down 
to $10 in 1904. Mr. McClintock was asked for an explanation. 

“The chairman of this committee somewhat embarrassed me yesterday after- 
noon by asking me how I accounted for the steady and progressive decrease of 
dividends on paid-up policies. I was embarrassed in the same way that a man 
is when he is asked if he has stopped beating his wife. The fact of the matter 
is that there is no steady and gradual diminution of dividends; but, as the 
records show in the letters that have been read, and in the cases of many other 
policies which could be cited, the diminution has fluctuated; that is, after a 
great and sudden drop there have been slight increases; though the result in a 
given number of years makes it apparent that there have been, upon the whole, 
very great diminutions. As I said in my testimony before, this is brought about 
largely by the decrease in the earning power of the money which the Mutual has 
on hand. The rates of interest have been going down steadily, and that is the 
principal cause for the diminution in dividends on paid-up policies.” 

. When a man pays more premiums on additional insurance because he is 
older, shouldn’t he get more dividends? A. Yes, they ought to increase if the 
company keeps on prospering. ‘ ; : 

Counsel asked about a letter from a policyholder named Clarke, in which pro- 
test had been made against lessened dividends. 

Mr. McClintock replied: Mr. Clarke has one of those policies with low rates. 
For ten years, from 1894 to 1903, there was an annual increase of the cash 
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dividends. In 1904 a reduction was made on all policies. In 1905 the period 
came to an end, and he received a dividend on paid-up insurance. 
Counsel then read a letter from a policyholder, complaining that the money he 
get up as premiums on his policy were not os as much interest from the 
utual Life as the same money would have given him in a savings bank, and 
Mr. McClintock said: 


INSURANCE POLICIES AND SAVINGS BANKS. 


“Of late I have been hearing for the first time this theory about an insurance 
policy being a savings bank investment. Some of the policyholders seem to think 
that all the money they put up immediately starts to draw interest. ‘They don’t 
seem to take into consideration that the money they are paying out is giving 
them life insurance, and that part of each premium, which they pay annually, 
goes to pay the death claims of the preceding year.” 

Counsel then asked why it was that the cost of new business seemed to be 
steadily increasing, and whether that cost was not in itself sufficient to pull 
down the dividends to the policyholders? ; 

The witness replied by reading a report from the Connecticut Mutual Life In- 
surance Company, which forty years ago paid the highest dividends, and is still 
paying very high dividends, and yet has not been doing much in the way of 
obtaining new business. The report went on to say that for many years the 
company had been drawing upon its surplus and reserve to keep up its old rate 
of dividends rather than reduce the dividends, but that in late years it was found 
more expedient to reduce the dividends to conform to what the company was 
earning year by year. 

Mr. McClintock continued by saying that forty years ago most of the ex- 
penses of running an insurance company were obtained from the lapse of poli- 
cies, and that even twenty years ago a very large proportion of the expenses 
was obtained by the lapsing of policies, but that under the present system of 
liberality, progressive liberality he might say, fewer policies actually lapsed, so 
that now the so-called profit from the lapsing of policies did not constitute more 
than one-sixth or one-seventh of the expenses of the company. He said that 
there had been a progressive diminution of profits from that source for many 
years. The present plan of the Mutual, he said, was to allow a surrender value 
on any policy upon which three premiums had been paid, and that therefore 
about the only persons who made any money on lapsed policies nowadays were 
the agents who wrote the policy, the physicians who examined the policyholder, 
and the periodicals that carried the advertisements. 

“In 1868,” said the witness, in explaining the loss to policyholders in takin 
surrender values, “Elizur Wright, one of the most conservative of men, state 
that everybody that goes out should pay enough to meet the costs of securing 
new business to fill the risk withdrawn. Many policyholders are worse risks and 
many better than the calculated figures, but there are more good than bad. We 
have got that excess of good risks by medical selection, which costs money. The 
company succeeds in weeding out bad risks, and what we gain in that way is 
properly used for the expense of new business. My impression is that there is 
a larger proportion of expense in late years. That is the case in every company. 
It costs more to live. That may sound foreign to the issue, but it has its effect 
in the salaries necessarily paid.’ 


WHY EXPENSES INCREASE. 


Being asked about reductions of salaries of clerks, Mr. McClintock said: No 
individual clerk has had his pay reduced. Mr. McCurdy probably referred to 
our civil service system, which saves importunities for individual increase in 
salaries. Men are promoted in regular order; but the impression has gone out 
that there is an actual reduction. This is not so. Agents cost more. e come 
into competition with the butcher and baker for increased cost of living. This 
increases the cost of getting agents, for they demand more. 

“It is true,’ remarked Associate Counsel McKeon, “that life insurance is not a 
productive business. The use of the word profits has been perverted, but it 
would seem from a diminution of dividends that the company was spending too 
much or getting too little.” 

“There is no company,” asserted the witness, “‘better fitted than the Mutual at 
this moment—assuming that it were desirable to limit business—to continue at 
the present rate. It is very strong compared with its two great competitors. 
The reserve is larger than that held in the New York Life, whose ambition is 
to exend its business to its utmost. I do not say that that ambition is bad. As 
compared with the Equitable, the Mutual Life is burdened with few renewal 
commissions. The bulk of the business pays no renewal, and arrangements are 
made to have none paid in the future. I estimate that renewal commissions 
we by the Equitable are merely a deferring of the cost of getting new business. 
f they would pay for business when it is done they would save on their future 
liabilities 50 per cent of the first commission. The Mutual is free from this 
expense. To get it into this state costs money. The transition has caused a 
temporary increase.” 


LIMITATION OF OUTSTANDING INSURANCE, 


Q. Didn’t the Mutual announce that it would cease to take new business when 
it had $100,000,000 reserve? A. I am a great crank on that subject. 

Mr. McClintock said that he was still firmly convinced that there ought to be 
a legal limitation to the amount of outstanding insurance any company could 
carry. He said that years ago, when the Equitable was getting to be a big con- 
cern, he had a talk with the late Henry B. Hyde upon that subject. He re- 
minded Mr. Hyde that twenty years previously Mr. Hyde had told him that it 
was his ambition to make the Equitable the largest and the best insurance com- 

any in the world. At the time the witness held the last conversation with Mr. 
Hyde upon the subject, he said to the founder of the Equitable: ‘‘You have 
succeeded in making the Equitable the largest insurance company in the world. 
Why not now devote your attention to making it the best?” 

Mr. McClintock then broached to Mr. Hyde the subject of putting a limita- 
tion of $1,000,000,000 upon the amount of outstanding insurance that each com- 
pany could carry, and Mr. Hyde seemed to be in favor of it, but nothing was 
done at that time. Later on, he said, President McCurdy took the matter into his 
own hands with reference to the Mutual, and in 1892 he published to the policy- 
holders, through the agents, that the Mutual would not write more than $100,- 
000,000 worth of insurance that year, and it did not. But in 1893 “‘we were about 
to have a special season. We were to celebrate the semi-centennial of the or- 
ganization of the company, and the management thought that the general jubila- 
tion would enable the agents to get a larger amount of business for our semi- 
centennial, and the limitation was removed, so that for each year thereafter the 
Mutual continued to accept more than $100,000,000 worth of new business each 
year, counting as new business only the paid-up business, not the business 
written. 

In 1900 the presidents of the insurance companies got together, and a bill was 
introduced to limit the amount of outstanding insurance of any one company to 

000,000,000, but before the bill had got very far along in the legislature, 
President McCall of the New York Life came to the conclusion that it was not 
a good time to limit the growth of the big companies, and, as the other presi- 
dents did not wish to be put in the attitude of fighting Mr. McCall, the matter 
was dropped. 

In 1901 Senator Brackett introduced another bill for the insurance companies, 
limiting the amount of outstanding insurance in a single company to $1,500,000,- 

At the time the bill was introduced it seemed to have the approval of the 
residents of all the big insurance companies, but later on Vice-President Per- 
ins of the New York Life and other big insurance men got to thinking it over, 


and the matter was again dropped. I still believe that such a_ bill should be 
passed, and I think that if this committee would propose it to the next legisla- 
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ture it would meet with the approval of the Mutual Life, although the amount 
of the limitation would now have to be raised, because some of the companies 
have already exceeded the limit set in the Brackett bill. 


POLICYHOLDERS PREFER ANNUAL DIVIDENDS. 


Counsel then stated that he had received letters from quite a number of policy- 
holders, showing that where a person took out a life insurance policy for the 
same amount and for the same periods in different companies, he found that he 
got a much bigger premium from one company than from others. He cited the 
case of one man who had taken out a policy in the Northwestern Mutual, the 
Equitable and in the New York Life, and that his dividends from the North- 
western Mutual were nearly twice as much as from the Equitabie or the New 
York Life, and he asked Actuary McClintock if he thought that difference was 
due to a difference in the earning power of the companies with their funds, or 
merely in a different kind of computation of the actuaries. 

Mr. McClintock said that without examining the policies he would be unable 
to tell exactly why the man got larger dividends from the Northwestern Mutual 
than from the other two companies mentioned, but he volunteered the statement 
that years ago the Northwestern Mutual decided to kill two birds with one stone 
by giving a person a policy which, aiter the second year’s premium had been 
paid, entitled the policyholder to exercise an option of whether he would take an 
annual dividend thereafter or wait until the expiration of his policy of ten or 
twenty years for his deferred dividend. 

Experience showed, said Mr. McClintock, that about 95 per cent of the policy- 
holders preferred the annual dividend in hand to the deferred dividends at the 
end of the policies. For instance, at the end of the second year a man would 
be told that instead of paying down $100 premium he was entitled to a $10 divi- 
dend, which would enable him to pay out only $90 in cash for his premium, or 
he could put down the $100 in cash and let that $10 go on accumulating, with 
interest, until the end of his policy. As I said before, about 95 per cent pre- 
ferred the annual dividend, and so without any particular rule on the subject, 
the Northwestern Mutual began to pay annual dividends. 


ADVANTAGES OF DEFERRED DIVIDEND POLICY. 

At the afternoon session, in reply to request of counsel, Mr. McClintock again 
stated some of the advantages of the deferred dividend policy. He was asked if 
he would oppose a law by the legislature to compel the companies to declare 
dividends annually or at stated periods, and Mr. McClintock said: 

“I wouldn’t oppose such a law, but I do think it would be unwise. My idea of 
dividends accords somewhat with the system in vogue in Great Britain. But 
there are many advantages to be said in favor of the deferred dividend. We have 
a large number of letters from policyholders who went right on paying the 
regular amount of their premiums year after year, without borrowing upon the 

olicy or taking advantage of annual dividends, who have expressed great satis- 
action at the ultimate result, for they found that at the expiration, we will say, 
of a sixteen-year policy, they had accumulated in dividends about 70 per cent 
more than they would if they had taken advantage of their annual dividends. 
Of course, it is a little satisfaction to a man looking for annual dividends to 
find that, instead of having to pay a $100 premium, he has $10 or $12 coming to 
him with which to reduce that amount, but later on he forgets that he hasn’t 
paid in cash the whole $100, and thinks he ought to be entitled to a larger 
dividend. A great deal of dissatisfaction results in the annual dividend method, 
but from those who stick out the whole time of a deferred dividend policy we 
seldom have any complaint. 

“There are two ways of dealing with the dividend in these deferred policies. 
One is to lay aside every year a sum equal to what would be an annual dividend. 
The other is to lay aside,a less sum, and use the rest to extend the business. 
In many companies a large number of policyholders quit when the end of their 
period is up. With the Mutual, it doesn’t exceed 30 per cent. Many other com- 
panies have two-thirds or three-fourths leave them.” 

. How do you account for this difference? A. By the fact that some of the 
other companies are accustomed to practically invite their policyholders to ter- 
minate by sending statements of the dividends at the end of the period. We in- 
vite them to remain by sending them statements of the paid-up life policies 
which they can keep. There is a great difference in presentation. 

Isn’t it unfortunate to encourage men to get out when their period is up? 
A. I don’t encourage sending out special notices to show how much cash they 
can get by closing up their account. I have often discussed the advisability of 
not arranging for any special settlement at the end of the period. Of course, 
they can always get the surrender value then as they could at any time, but I 
don’t believe in emphasizing it. 

Q. Do the assets of the English companies approach those of the companies in 
the United States? A. Nowhere near. The largest English company has only 
about $80,000,000 assets. 


THE GAINS OF THE MUTUAL. 


Mr. Hughes asked the witness about the Mutual’s profits for 1904. 

Mr. McClintock said that the net gains of the Mutual Life for 1904 were $6,624,- 
674, which included $2,938,000 as gains from mortality, and $2,488,000 in gains from 
lagen’ potesee. 

Q. Was there a gain from the loading for expenses? A. No, the expenses of 
getting new policies was $1,305,000 more than the loading. 

. Then, after deducting this excess in expenses over loading from your net 
gain of $6,624,674, you apportioned the remainder in dividends? A. Yes, sir. 

Q. How much of a gain did you have on account of the increase in the market 
value of your securities? A. $9,169,000, making a total of $15,794,000 in gains all 


told. 

Q. Why didn’t you distribute as dividends your gains of $9,169,000 in the in- 
crease of the market value of your securities? A. Because, although we record 
the fluctuation in the value of the securities, we do not think it wise to dis- 
tribute such — from year to year, because they sometimes merely offset the 
shrinkages of values in previous years. For instance, in 1893 our securities 
suffered a reduction in market value of about $8,000,000. 

Counsel next wanted to know in what way the actuary figured out the amount 
of dividends for those who were entitled to annual dividends and those who 
would not get anything but deferred dividends. Mr. McClintock said that the 
calculations were generally made in November, and that as the results of the 
year were not known until sore time in January, the apportionment of the 
dividends was a matter of ig oe average. Whenever, in his judgment, the 
dividends should be increased, he increased them, and if he thought the business 
warranted it he had to reduce them slightly. But for the time being, in making 
the calculations, he treated every policy, even those requiring deferred dividends 
as Ng ore annual dividend policies. . 

Q. What was the reduction in loadings last year? A. Here are the loadings 
used; on policies one year old it was 27 per cent; two years old, 27.6; three years 
old, 28.3 per cent. 

How did these vary from the amore. of 1903, calculated for 1904? A. They 
were about the same; where they differed it was an increase. 

Q. How did you establish the difference? A. It was merely a matter of judg- 
ment. 

. Not an exact calculation? A. No. 

. Then your figures were based on those of the previous year, with modifica- 
tions as experience suggested? A. Yes. 

. Were no percentages ever made out? A. That is morally and mathemati- 
cally impossible. There are great fluctuations. 

Q. Well, why not make a fluctuation in the loading if the business fluctuates? 
A. The popular reason is that there will be great dissatisfaction among the 
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policyholders. They would not understand it. Our policies are not for the 
calendar year, but for a policy year. | : : 

Q. Is it possible to make calculations for the policy year for each policy? A. 
That was tried once in the Mutual. There was such an everlasting row because 
of the extraordinary divergencies that the company went to the legislature, and 
a new law was passed. . ; i i 

Q. What do you do to avoid revealing the fluctuations of the business and to 
keep the policyholders content? A. The actual fluctuation is not large. Uver 
a series of years it would make little difference. ; 

When you came to the end of a deferred dividend period, in what way did 
you estimate the total amount of the deferred dividend? A. By adding up the 
various annual dividends within the period which had actually been declared and 
paid to the persons who drew their dividends annually. ae 

Q. You have stated that your net gains were made up from the gains in mor- 
tality, lapsed policies and surplus interest, meaning the interest which you really 
earned over and above the necessary 4 per cent for your reserve. Did you take the 
exact amount of the interest that your funds earned? A. I took 4% per cent as 
the amount, and after deducting the cost of making investments, according to 
the Connecticut rule, that left 4.1 per cent. 

Q. What is this Connecticut rule? Q. Some years ago the Insurance Depart- 
ment in Connecticut made a rule providing for a fair allowance as expenses for 
the investment of the funds of an insurance company. That amounted in the 
case of the Mutual to about one-third of 1 per cent. 

Counsel inquired how the reduction was made for investment expenses, and 
the witness said that it was not figured on the basis of actual investment_ex- 
penses, but according to what is known in insurance parlance as the “Con- 
necticut rule,” a ratio determined for this purpose by the State Insurance Com- 
missioner several years ago. : 

“It might be possible,”” Mr. McClintock said, “by changing our system of 
bookkeeping to get figures a little different. That would require the separation 
of accounts, such as stationery and furniture used by the investment depart- 
ment. It could be done, but as the Connecticut rule is prescribed for the com- 
pany under terrible penalties, the exact nature of which don’t know, it is 
much easier to use it. The exact amount deducted under the Connecticut rule 
for investment expenses in 1904, Mr. McClintock said, was $1,421,069. i 

Counsel asked him to figure out what the exact percentage of the net gain 
remaining after this deduction would be to the aggregate productive assets of the 
company, and after a few minutes he announced that it would be 3.99 per cent. 

Q. What warrant had you, therefore, for a distribution of 4.1 per cent to policy- 
holders when actually, according to the Connecticut rule, your earnings were 
1 per cent less than the reserve requirement? A. Well, one-tenth of 1 per cent 
on our total assets would be about $440,000, and of this a relatively small pro- 
portion, probably not more than $50,000, was paid out as dividends. The rest 
went into reserve. 

. Why did you vary from the rule which you told me you had accepted in 
making this allowance for investment expenses? A. Because, from time to time 
the company had been making profits on its investments which ought to be 
taken into consideration. 

Why did you select 4.1 per cent instead of, say 4.2 per cent? A. Because 
it “9 4.3 per cent the year before, and I thought 4.1 per cent would be about 
right. 

Q. As a matter of fact, wasn’t it because you wanted to cut down the interest 
rate of 4.3 per cent and still not raise a howl from the policyholders by wiping 
out your dividends altogether? A. Yes, but with a reservation that the company 
makes occasional profits. 

Q. And why not occasional losses? A. Because the company seldom has losses 
except in writing down the value of buildings and such things as this. 

But, does this whole process not involve a large element of prophecy? A. 
There is an element of prophecy, but it is on the basis of previous experience, 
which enables us to prophesy pretty closely. 


MISLEADING “ILLUSTRATIONS.” 


Four little books issued by Prof. W. P. Stewart, an actuary in charge of the 
Mutual’s school of instruction, were next presented to Mr. McClintock. They 
were issued for 1899, 1903, 1904 and 1905. They professed to contain ‘‘illustra- 
tions” showing the value in earnings of policies in varying amounts taken out at 
the several periods of life and computed ‘‘on actual results.” In the book for 
1899 it appeared that a $1000, twenty-year, deferred-dividend policy taken out at 
the age of thirty-five would have added to its face .96 ‘“‘on the basis of 
actual results’ at maturity. In the book for 1903 the amount was stated as 
$356.31, or $27.65 less, this being due, as the witness explained, to the fact that 
these ‘actual results’ show decreases from year to year as the earlier policies of 
the company written at higher premium rates matured and were succeeded by 
others of more recent date. The book for 1904, however, showed earnings on the 
$1000 policy of $328.66, which happened to be exactly $27.65 less than the earnings, 
as stated in the book for 1903. The little book for 1905 showed earnings happen- 
“— to be exactly $27.66 less than those given in the book for 1904. 

ounsel asked how it happened that this difference, based always on “actual 
results,” was uniformly $27.65 for each year, and he called the attention of the 
witness to the fact that the earnings on policies taken out at other ages varied 
as between the books for 1899 and 1903, and from year to year following, by 
exactly the same amount? 

Mr. McClintock remarked that it was obvious that the assistant who had com- 
puted the figures had followed “‘a simple mathematical process.” 

The committee adjourned to November 8, to give members an opportunity to 
participate in the election campaign. 





The Alliance Against Accident Frauds. 
Last July, President R. B. Armstrong, of the Casualty Company of 
America, appointed a committee to devise plans for the formation of an 
organization to have as its object the elimination of the accident fakir. 
This association has now been formed and will be known as “The Alli- 
ance Against Accident Frauds.’’ The objects of this body are thus 
stated: 


To protect and defend its members against fraudulent claims and 
prosecute all persons engaged in presenting or promoting such claims; 
to collect and disseminate information to its members concerning fake 
claimants, shyster lawyers, unprincipled physicians, ambulance chasers, 
false witnesses and others engaged in such practices and methods; to 
insist upon fair dealing with honest claimants and generally to impress 
upon the public the principles for which the alliance stands. 


The companies represented at the meeting, which was held at the 
Hotel Gotham last Thursday, are the United States Casualty, General 
Accident Corporation, Philadelphia Casualty, Great Eastern Casualty, 
New York City Street Railway Company, United Railways and Electric 
Company of Baltimore, Chicago and Northwestern Railway, New York 
Central and Hudson River Railway, Boston Elevated Railway, Washing- 
ton (D. C.) Railways and Electric Company, Delaware, Lackawanna and 
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Western, Hudson River Day Line, Travelers Insurance Company, Phila- 
delphia Rapid Transit Company, Interborough Railway Company, Cas- 
ualty Company of America, Little & Co., printers, and the Fuller Con- 
struction Company. 

It is believed that the mere existence of an organization of this kind 
will deter many persons from bringing fraudulent claims. It will be 
part of the plan to inform stockholders and policyholders in every cor- 
poration in the Alliance of every case which is to be fought and the 
reason for contesting it, the belief being that this publicity will tend to 
make fraud of this kind more dangerous and difficult to carry out. The 
Alliance, in addition to detecting swindlers, will devote quite as much 
time to seeing that honest demands are promptly settled, and an effort 
will be made to have laws passed in every State, similar to those in 
force in Maryland, against so-called ambulance chasers and dishonest 
physicians. A committee was appointed to confer with the American 
Bar Association and the American Medical Association, with the view 
to obtaining the co-operation of these bodies. 

The following officers were chosen: 

President, Robert B. Armstrong, president of the Casualty Company 
of America; first vice-president, James R. Pratt, of the United Railways 
and Electric Company of Baltimore; second vice-president, R. C. Rich- 
ards of the Chicago and Northwestern; secretary-treasurer, Chauncey 
Ss. S. Miller. . 

The first annual meeting will be held January 19. 

The need of organized effort along this line is plainly shown by the 
fact that at the present time there are 6000 damage suits pending against 
the Metropolitan Street Railway system in New York city, and this 
number shows a tendency to increase rather than to diminish. One 
entire part of the Supreme Court is given up to the trial of these cases, 
and according to one lawyer, it is an off day when the verdicts do not 
amount to $6000. This, with legal fees, amounts to $2,000,000 a year, or 
five per cent interest on $40,000,000. The Brooklyn Rapid Transit has 
about half as many cases on its hands. 





Mutual Life to be Investigated. 
AT a meeting of the board of trustees of the Mutual Life Insurance 
Company of New York held last week, a committee of three was ap- 
pointed to inquire into and report upon all the affairs of the company. 
President Richard A. McCurdy, after the meeting, gave out the fol- 
lowing statement: 

The president called attention to the inquiry by joint committee of 
the legislature of the State of New York into the affairs of the company 
and to the widespread public interest and comment with respect thereto. 

He urged that the board should take cognizance of the testimony 
elicited with a view to such action as might be found advisable in the 
interests of the company and its policyholders. : 

The president then offered for the consideration of the board the fol- 
lowing resolution: 

“Resolved, That a committee of three be, and they hereby are, ap- 
pointed as a committee to examine into the organization and manage- 
ment of the affairs of the company and to report from time to time to 
this board their recommendations in reference thereto, with power to 
add to their number and to fill all vacancies.” 

The resolution was then moved by a member of the board, with the 
additional suggestion that Messrs. Truesdale, Morris and Auchincloss 
constitute the committee and, being duly seconded, was unanimously 
adopted. 

The committee will proceed at once to discharge its functions and to 
report speedily to the board. 

Effingham B. Morris, who is a resident of Philadelphia, has declined 
to serve owing to business arrangements in his home city, and the 
trustee to fill his place has not yet been selected. Charles R. Hender- 
son, as one of the trustees, in an interview denied that the purpose of 
the investigation was to oust Mr. McCurdy, adding that a statement to 
that effect was malicious. He said: 

We know, and the Mutual policyholders know, that Mr. McCurdy has 
devoted twenty of his best years to the interests of this company, that 
he has worked hard and incessantly, and that the high attainments of 
the company at this time are largely due to his magnificent labor. That 
fact cannot be lost sight of. He has been a tower to the company, and 
it is in nowise to be concluded by the action of the trustees to-day that 
he is to be sacrificed or slaughtered just to appease those who are so 
clamorous and unreasonable in their criticism of the management of 
the Mutual, which has been honest and conscientious. 

William H. Truesdale, president of the Lackawanna Railroad, who 
will probably act as chairman of the committee, has authorized the fol- 
lowing statement: 

I have heard for some weeks talk among certain of the trustees that 
the facts which were coming out before the legislative committee made 
it necessary that there should be an independent investigation of the 
company. That I was to be in any way connected with this investigation 
was not known to me, and the information that I had been chosen on the 
investigating committee came as a surprise. 

I do not want to appear to prejudge the work of the committee. Such 
an attitude would be obviously improper for one in my position. But I 
will say that any impression that this committee was intended to be a 
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whitewashing committee or a committee pledged in advance to uphold 
any officer of the company or any particular set of transactions is an en- 
tirely erroneous one. 

The committee will seek to get at the exact truth in regard to the 
affairs of the Mutual Life Insurance Company fairly, impartially, and in 
a judicial manner, and will spare no effort to this end. Having ascer- 
tained the facts, it will then determine what changes, if any, are neces- 
sary in the organization and management of the company, and will en- 
deavor to have such measures as it may decide upon put into effect, to 
the ‘end that the Mutual shall be placed on the highest possible plane as 
a life insurance company. 

At the meeting yesterday nothing was said by anyone to indicate a 
desire to have a whitewashing committee; in fact, such discussion as I 
am familiar with, either formal or informal in character, has been quite 
of a contrary nature. 





Equitable Life’s Finances. 
AT a meeting of the board of directors of the Equitable Life on October 
25, Sir William C. Van Horne resigned as a director, but was renomi- 
nated to fill a vacancy. J. D. Kernan and Wm. C. Redfield were also 
nominated, and their elections will take place at the November meeting. 
An interesting report submitted by the comptroller, covering the 
society’s real estate loans from January 1, 1895, to October 1, 1905, 
showed that out of total loans made amounting to $122,997,225, there 
had been but six foreclosures, the property disposed of realizing a profit 
of $10,639. All interest due has been paid to date with the exception of 
one loan. 
President Morton submitted the following statement of receipts and 
disbursements for the current year: 
FOR THE THIRD QUARTER. 

















Receipts— 904. 1905. 
MNURIMIIIIR aa Chee te ie gdce tated ec ada cas udiwesukaedaee $14,146,772 $13,139,359 
MMMNEME a ooo asec buc esd cia cdaencendadadasnuadawacdes 2,760,254 2,972,318 
CMM oat ecate mas wad ducha ose ceeedned dae saduerednendate 399,289 462,116 
Wrtie Gite TORE, CROCE. cccceciecoccecaseunscastdoueseounan .  eekus 399,245 

$17,306,315 $16,973,038 

Disbursements— 

Creme CMON REE 6 hella cided ecddce ceo a eee eee redeem $3,550 965 $2,711,053 
Pate 10. HOMCUNOMMSE Ss ccs va cainatcevnucs vse ceeadcveenccues 8,292,961 9,194,931 
DIGIC OU OW BLOOM osc 0.5.5 dca od coresciucinicdccvandcedeerae swe » 3,500 3,500 
PEGG GMO TONE, CREME «0 od0i'os oc ned ended dcudaccdameeduxsues Some = =—Ss—tséCw ww ss 
$11,904,535 $11,909,484 

FOR NINE MONTHS. 

Receipts— 1904. 1905. 
Premiums .. $43,050,187 $43,116,417 
Interest .. 9,375,444 10,414,697 
MEOUEE cco icns ca ciwesaecoatsoancccnnenauuetandeckdasececcds 1,293,011 1,359,543 
Pere atin las. COOUID: . «i cs cidiccntavekabuccccaddeeunescces = seeuaas 881,519 

$53,718,642 $55,772,176 

Disbursements— 

Cecliee OR ONOO ofa Oh Onedecicancaddeneeeuemedecuxes $10,183,713 $9,768,743 
PIE AO PO MEONOMIELS og ocr icc céncucata ceceseeesanccessncas 26,857,867 29,273,236 
DNWIQGIE CE) GIOGNE a 6.6 oars cciccncnncsiededeceenciocecetecanesa 7,000 7, 
Pree Stee NOGEe COUIE oder sccevuvnn cadens Uanwonsbornunwnes 802,924 = —§ .eceue 
$37,551,504 $39,048,979 





Seattle to Have a Life Company. 

ARTICLES of association have been filed with the Secretary of State of 
Washington for the Guardian Life Insurance Company, which will be 
located in Seattle. The capital stock is to be $100,000 and the promoters 
expect to have the company writing policies within a very short time. 
The company’s directorate will probably be composed of Horace C. 
Henry, president of the National Bank of Commerce; Moritz Thomsen, 
president of the Centennial Milling Company; J. E. Chilberg, vice-presi- 
dent of the Scandinavian-American Bank; David M. Clough, who was 
twice Governor of Minnesota and is vice-president of the Clark, Nicker- 
son Lumber Company of Everett, and J. T. Stimmel, formerly State 
agent in Minnesota for the John Hancock Life. 

Mr. Henry is slated for the presidency and J. T. Stimmel, general 
manager. 





The Sacrifice of Mr. Alexander. 
AT the Manhattan Congregational Church, on Sunday last, Rev. Dr. 
Henry A. Stimson, pastor, preached on ‘‘Money and Men.’’ We quote 
from a portion of his sermon: 

It is plain that God does not intend that what He claims as His shall 
be destructive to men—that money shall destroy souls. Silver and gold, 
like steam and electricity and dynamite and alcohol, are sometimes a 
special danger to men. Even God’s best gift may be a snare to a sinful 
heart, as the love of money may be the root of every kind of evil. To- 
day many strong men are drunk with money. As a ship’s compass is 
affected by the proximity of a mass of iron, their moral compass is made 
good for nothing by having near at hand a lot of gold. 

This simile is not mine. It has a tragic history. I am told it by a 
gentleman who was present at the interview. A dozen or more insurance 
financiers were assembled in a room, just prior to the exposure of the 
affairs of the Equitable Life. Its president, Mr.: Alexander, stood before 
them and pleaded for a change of method, announcing the course he pro- 
posed to take in case of their refusal. He could endure existing condi- 
tions no longer. They said, “It will ruin you.” ‘I know it,’’ he replied. 
“There is a saying of the ancients, ‘Let the man who has the fewest years 
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to live be the sacrifice.” I am the oldest man present. You, with your 
millions, may weather the storm. I shall go upon the rocks; but my 
conscience will be clear.’”” And more to the same effect, warning them 
that they were steering by a compass perverted by their gold. 

It was a dramatic scene, prophetic of all that has happened since, but 
the men in authority could not be moved. A few hours after he gave to 
the press his letter addressed to Mr. Hyde, and the crisis was on. 





Annual Election of Directors of Equitable Life. 
ON December 6, the annual electicn for directors of the Equitable Life 
Assurance Society will be held at the offices in the city of New York. 
The trustees selected by Mr. Ryan have notified the policyholders of the 
election by circular as follows: 

At this election, seven of the thirteen directors for whom we shall 
vote will be taken from the policyholders of the society. Policyholders 
receiving this notice will not overlook the fact that, if they prefer, they 
may leave the choice of such policyholding directors to the judgment and 
discretion of the trustees. They should also bear in mind that, if they 
elect to present names of persons for whom they desire us to vote, it 
is of the utmost importance that those should be presented who not 
only have business knowledge and experience, but whose residences and 
occupations will allow them to attend directors’ meetings. For your 
convenience we enclose two forms, one to be used in case the policy- 
holder desires to designate names for whom we may vote, and the other 
if he prefers that the trustees make the choice for him in their own 
judgment and discretion. While the instrument creating the trust under 
which we act indicates that the expression of your preferences as to the 
selection of policy-holding directors, or your request that we select for 
you, should be made known to us prior to the first day of November, any 
such expression or request reaching us as early as the 20th day of that 
month will be accepted and duly considered. ; 





MISCELLANEOUS ITEMS 





—Walter S. Goodell, a prominent insurance agent of Haverhill, Mass., is dead. 

—R. H. Matson has been appointed superintendent of agencies for the Home 
Life Association of Toronto. 

—H. F. Atwood, secretary of the Rochester German, was in Montreal this 
week making final arrangements for entering his company in the Dominion. 
Walter Kavanagh will represent the company as chief agent at Montreal, and 
F. J. Wilcox will be agent at Sault Ste. Marie. 

—-The governing committee of the Western Union has requested each member 
to forward its experience for the past ten years on street car barns and con- 
tents (excluding power houses), and on electric light and power houses, so as 
to facilitate the formation of new schedules on these classes. 


—Insurance Commissioner Folk of Tennessee is sending to all Tennessee 
policyholders in the defunct Inter-State Live Stock Insurance Company, whose 
claims were settled recently in Washington, the full amount of such claims as 
paid to him. No fees or other deductions are being made from the amount of 
the claims paid. 

—Frederick Grinnell, the automatic sprinkler expert whose improved form of 
sprinkler is recognized by insurance men throughout the country as practically 
perfect, is dead. Mr. Grinnell was a man of attractive personality and winning 
manner. He established a great business, and, although the master mind is 
gone, the institutions which he created will undoubtedly thrive. 


—A suit for a receiver has been instituted against the North American Invest- 
ment Company of St. Louis, which the attorneys for that company claim is 
without merit. A short time ago a consolidation of investment companies took 
place, and this suit is evidently brought to delay the transfer. A recent examin- 
ation by a duly accredited official of Missouri showed that the North American 
had assets amounting to $1,031,081 and a surplus of $385,283 over its capital of 
$125,000. Its deposit with the State is nearly $90,000 in excess of the liability 
accrued on its bonds and debentures. 








PROGRESS is alittle monthly publication advocating 
advanced ideas in life insurance. Any- 
one interested in field work can have 12 issues FREE 
by addressing CHARLES H. COONS, 

Murtland Building, Pit'sburg, Pa. 














Company Representative Wanted. 








Experienced Insurance Man.—Good personal writer; suc- 
cessful agency man, desires a change and seeks a direct 
contract with first-class company. Good reputation, best 
references. Locality not particular, but prefer Illinois or 
Missouri. Address, SINCLAIR, 


CARE OF SPECTATOR. 
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Higencp Wants. 


Fictuarial, 








ASSOCIATE MANAGER 


WANTED 
By one of the leading Life Companies for Broad- 


way office with one hundred agents. State experi- 
ence, where now employed and salary expected. 


CONFIDENTIAL, 
P. O. Box 1117, 
New YorK. 


RELIABLE AGENTS WANTED. 


Are you writing more business than last year? Penn Mutual agents are. 

New business of the Penn Mutual Life in their North Pacific Agency, 
embracing Oregon, Washington and Idaho, shows 50 per cent. increase over 
last year. Good Territory for Good Men 


SHERMAN & HARMON, General Agents, Portland, Oregon. 


eo INSURANCE AGENCY COMPANY 
OF THE CITY OF BALTIMORE 
Chartered in 1904 by the Legislature of Maryland. 


Correspondence invited with different Companies and agents for 
the South. 


CHAS. T. LEVINESS, Jr., President. 


HE UNION CENTRAL LIFE INSURANCE CoO., 
OF CINCINNATI 


stands for all that is good in Life ——* The Company makes a splendid showing respecting Interest Earned, 
Low Mortality and Economical Management. 

The Annual Dividends —— ao be wn tional, and as Annual Dividend Insurance is growing in popularity 
daily a successful solicitor will find opportunities for effecting large insurances with this Company. 


B. THAW SCcoTt, Manager, 
North American Building, = = = Philadelphia, Pa. 


SPLENDID 
th \ OPPORTUNITIES 


for men of energy, ability and 


















S? 


good character to represent; 





THE EQUITABLE LIFE OF NEW YORK 
in the Prosperous State of Kentucky. 


Address with references, HENRY J. POWELL, Mgr., 
Equitable Building, LOUISVILLE, KY 





HE MANHATTAN GENERAL AGENCY CO. 
OF NEW YORK 
CAPITAL, - - - - $100,000 


desires the Agency of a first-class Fire Insurance Company for Greater New 
York. A large volume of business can be guaranteed. 


WANTED. 
A life insurance man of experience to work under general 
agency in Central Kansas. Commission and salary. Write, 
stating references and experience, 


Cc. C. WYANDT, 


Abilene, Kansas. 








DAVID PARKS FACKLER 
Ex-President Actuarial Society 
CONSULTING ACTUARY, 
85 Nassau STREET, NEw YorK (Rooms 1404-5) 
Telephone, 5427 Cortlandt. 





Successor to ELIZUR WRIGHT, 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


oo C. WRIGHT, 


Thorough Experience. 
Examinations. Valuations. 
All professional calls will be given prompt, faithful and impartial attention, 
45 Milk Street, Rooms 77 and 87, BOSTON, Mass. 
Western Union Code. Cable Address, ‘‘ Actuary.” 





M. DAWSON, F. I. A. 
° CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


No. rr BROADWAY, NEW YORK CITY 





R E. FORSTER, 
e 


CONSULTING ACTUARY, 


1001 Chestnut St.. PHTLADET.PHTA 
‘Pees J. HARVEY, F. I. A,, 


Fellow of the Institute of Actuaries, 





CONSULTING ACTUARY, 

OFFICES OF COLONIAL LIFE INSURANCE CO., —-- . 

J H. NITCHIE, 
e 


JERSEY CITY, N. 3. 





ACTUARY 
153 LA SALLE STREET 





919 Association Building 


Telephones ; > 


CHICAGO 





— BARNETT, 


CONSULTING ACTUARY, 


511 EQUITABLE BUILDING, ATLANTA, GA. 


Fndependent Fire Hdjusters. 


a F. D.WILSON, Pittsburgh, Pa., 309 Fourts Avg. 
General Adjuster of Fire Losses. 

Bell Telephone, No. 3 Court. Prompt attention given to Insurance 
Companies’ Fire Losses in Pennsylvania; S.W. New York; E. Ohio; 
N. W. Maryland and N. of W. Virginia. Mr. Wilson being also a 
licensed auctioneer, disposes of salvage for the companies and saves for 
them the large profits which would be made by the Salvage Wreckers. 


Company Representation Wanted. 























ANOVER FIRE INSURANCE CoO. 


No. 34 Pine Street, New Yor«. ORGANIZED 1852. 
STATEMENT, JANUARY 1, 1905. 


ED RPIEES on cckdveavscs conde $1,000,000 Reserve for all other Liabilities. .$372,292 
Reserve for Reinsurance. ......... 2,087,500 Net Surplus.....ccosesscccceese 652,063 
Total Assets, = - $4,112,185 

CHARLES ‘A. SHAW, President, 
OSEPH T. Low, Vice-President. Ros’t J. NEwMan, Ass’t Secretary. 


OSEPH McCorp, 2d Vice-Pres’t and Secretary. Wu. Morrison, Ass’t Secretary. 











WANTED: By two of the best producers i in the Republic of Mexico, 
the general agency of an old line insurance company. Will arrange 
for permission with Mexican Government. Our production during 
the last 15 years, $25,000,000 
Address ‘‘ NYLIC MUTUAL,” 
care of THE SPECTATOR, New York 
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Some Plain Hints to 
Life Insurance Solicitors: 


They are practical as wel! as plain, and being written 
by an agent of ripe experience cover just the points a life 
insurance agent: needs to keep constantly in mind. Every 
general agent needs this brochure for his own information 
and encouragement, and he should place a copy in the hands 
of every man soliciting business for his office. 


Schedule of prices for ‘‘ PLAIN Hi1ntTs’’: Single copies, 
25c.; 12 copies, $2.75; 50 copies, $9; 100 copies, $17; 
500 copies, $80; 1000 copies, $150. 


(Orders for single copies must be prepaid.) Address 
all orders to 


THE SPECTATOR COMPANY 


H. TYREE, President. 
C. C. WYLIE, Secretary. 


FRANK PIERCE, Vice-President. 
W. S. McCORNICK, Treasurer. 





Continental Life Insurance 
And Investment Company 





PRINCIPAL OFFICES: 


SALT LAKE CITY, - UTAH 





The American Credit-indemnity Co. 


OF NEW YORK. 


$1,000,000 


S. M. PHELAN, PRESIDENT. 
Broadway and Locust St., St. Loufs, Mo. 302 Broadway, New York City. 





Capital, full paid, - 








We write Credit Insurance only. Our Bond of Indemnity clearly 
and definitely fixes the risk of loss through insolvency of customers 
at a normal amount, and we refund, in spot cash, all losses sus- 
tained in excess of that amount. We insure only manufacturers and 
jobbers. 

Our business is growing rapidly, and we can use some high-grade, 
ambitious hustlers who will give their whole time to Credit Insur- 
ance, 








‘*You have done better than you promised for me.”— 
G. W. WATTLES, President Union National Bank, Omaha, 
on a $2,000 Ten Payment Life. 





Royal Union Mutual Life 


DES MOINES, IOWA. 


FRANK D. JACKSON, President. 
SIDNEY A. FOSTER, Secretary. 


For a DEFINITE PROMISE to PAY, well defined, no experiment 
and taking no chances that technical legal definitions of what con- 
stitutes an accident will be used to defeat claims, BUY YOUR 
INSURANCE in, and SELL the policies of 


“THE CENTRAL” of Pittsburg, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. 


AGENTS WANTED. 
For particulars, address 


THE CENTRAL ACCIDENT INSURANCE CO. 
Pittsburg, Pa. 


ORGANIZED 13832 


TheVirginia Fire & Marine 


INSURANCE COMPANY, OF RICHMOND, VA. 








Capital - - - - - - - - - - = $250,000.00 
Premium Reserve - - - = = = 468,356.23 
Reserve for Losses - - - - - - - 67,255.00 
Net Surplus - - - - - - - - 270,749.31 


i —— a 


WM. H. PALMER, President W. H. McCARTRHY, Secretary 
OSCAR D. PITTS, Treasurer 


To Successful Writers 


OUR AGENTS ARE MAKING MORE MONEY PER CAPITA, 
than the agents of any other company, for the simple reason that 
THEY ARE WRITING MORE BUSINESS PER CAPITA than the 
agents of any other company. THE REASON for this is that WE 
HAVE ONE OF THE MOST SALEABLE PROPOSITIONS IN 
AMERICA. Shall be glad to furnish information to any man of 
good character who desires to ally himself with a PROGRESSIVE 
OLD-LINE CAPITAL STOCK COMPANY, with EXCELLENT 
CHANCES FOR PROMOTION. 


Address F. L. SMART, 
2242 Land Title Building, Philadelphia 








Pacific Coast Casualty Co., 
OF SAN FRANCISCO 


Plate Glass and Burglary Insurance. Liberal 
Policies backed by liberal management, strong 
cash assets and unlimited liability of 
stockholders. 


E. F, GREEN, President. F, A, ZANE, Secretary, 
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Royal Exehange fAssuranee 


OF LONDON 


UNITED STATES OFFICE 


92 William Street 


U.C. CROSBY, U. S. Manager 


NEW YORK 


R. D. HARVEY, Ass’t U. S. Manager 





HE EQUITABLE LIiFE INS. CO. 
OF IOWA 


has some first-class openings for GENERAL AND DISTRICT AGEN- 
CIES in Pennsylvania, Ohio, Illinois, Indiana and Michigan. Contracts 
direct, 


POLICY RESERVES DEPOSITED WITH THE STATE. 


This may be YOUR opportunity to build up a permanent and profit. 


able agency. 
ADDRESS THE COMPANY AT 


DES MOINES, TOW A. 


FORTY-FIFTH YEAR 


Home Life Insurance Company 
OF NEW YORK 


GEORGE E. IDE, President 


Admitted Assets -~ - - - - - - - - = - - = $16,606,229.07 

Dividend-Endowment Fund - - - - + - = = - 1,290,036.00 
(Deferred Dividends) 

Contingent Fund - - - - - - - - $228,211.31 

Net Surplus - - - - - - --- - 1,134,104.25 1,362,315.56 

Insurance in Force - - - - - + = - - - - + 74,892,289.00 











(ARTTRER ON TTA 


HEAD OFFICE: Fidelity Building, 112-116 N. Broad Street. 
CAN SELL A BETTER POLICY—AND—PAY A BETTER COMMISSION 
than its competitors can afford to offer, 
Because 
it operates only in the Low Loss Ratio States. 


J. H. DELESDERNIERS, General Agent, Metropolitan Department, 





1855——1905 


SUN 


INSURANCE COMPANY 


OF NEW ORLEANS, LA. 


CHAS. JANVIER, President. R. E. CRAIG, Vice-President. 
FERGUS G. LEE, Secretary. 





RITISH AMERICA ASSURANCE CO. 
TORONTO, CANADA. 


INCORPORATED 1°-3 


FIRE AND MARINE. UNITED STATES BRANCH. 
January Ist, 1905. 


ES 65i6nisin ds eRG ue R RGSS oIE er oREE GSEs hae leiew eater $1,428.610.75 
SS 6.5050 see 9beesnsoeeeineensehenoxbemadeaeee 1,030.923.14 
Pe SEO sia con c0 SSN RS NERS OOwee Ns Seah smiieabene nes 397,687.61 


Hon. Gro. A. Cox, President. J.J. Kenny, Vice-President 





One Million Dollars Surplus to Policy holders 


Uniten States Casuaty Company 


Broadway, New Yor 


WANTS AGENTS IN SMALL TOWNS 


well as in large ones 


BE ST scoveyt INSURANCE 3.2: 








INSURANCE 
COMPANY 


68 William Street, New York 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM ST. 





WE WILL BOND YOU. THE 


UNITED STATES 


FIDELITY »° GUARANTY 
COMPANY, 


BALTIMORE, §{MD. 
16 WEST SARATOGA STREET 
Capital Stock Paid in Cash-..-......---.-----------000------ $1 200,000. 00 
SPENT TIRMRD IND. sen25 6055-2225 secu ccs censcadenacccsccacecs=- 1,97 3 849. 84 


Reserve for Clai 
Surplus and Undivided Profits-.......2....----.--200---2--- 301.574.41 


Fir cnnevcwcncnenast annsecnnscds nik $3,304,804.87 
TOHN R. BLAND, Pres. GEO. R. CALLIS. V. P- and Treas. ISIDOR RAYNER. Gen’! Counsel 


WANTED 


A few good agents in Missouri to devote all their time in 
selling a policy with guaranteed dividends and other 
attractive features. It is special work and you won’t want 
to sell anything else. Liberal Commissions. 


KANSAS CITY LIFE INSURANCE CO., 
HOME OFFICE, KANSAS CITY, MO. 
Address J. B. REYNOLDS, President. 
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